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More than a million and a quarter new pas- 
sengers in one year — that’s how the progres- 
sive New Haven is building local passenger 
traffic with Railway Diesel Cars. More than 
30 are already in service. And these Budd-built 
RDC’s are cost-cutters as well as revenue- 
builders — reduce out-of-pocket train costs 
55 per cent. 

To keep its new RDC equipment running 
right and maintenance costs low, the New 
Haven lubricates its entire fleet with Texaco 
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— oils and greases that have proved their 
worthiness in service on leading railroads for 
years. 

If you’d like more specific informa- 
tion, ask for this Texaco Lubrication 
Chart for RDC’s. Just call the nearest 
Railway Sales Office listed, or write: 

Ww w w 

The Texas Company, Railway Sales 
Department, 135 East 42nd Street, 
New York 17, N. Y. 
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TEXACO Railroad Lubricants 


AND SYSTEMATIC ENGINEERING SERVICE 





TUNE IN: Tuesday nights on television—the TEXACO STAR THEATER starring MILTON BERLE. See newspaper for time and station. 
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D&H Speeds Locomotive Maintenance 
With a G-E Oil-Resistant Pyrometer 


The D&H, Colonie Shops, Watervliet, N.Y. The Delaware & _ oil-resistant pyrometer. And it proved to be just the in- 
Hudson railroad cuts maintenance time by using a G-E_ strument we needed.” 


Oil-resistant G-E pyrometers . . . for quick, accurate, and 
electric locomotives: simple testing . . . can. speed a 
’ _ : locomotive maintenance in your 
James French, electrical foreman, reports: “I’ve tried to ; , : 4 Se. 
h si sdesiieal d db railroad shop. For more details, of old ») — 
as ‘ gs and connecting-roc ar- : po 7 
measure heat on main bearings a connecting-re ear- consult your nearest G-E ap- 2 
» 74 = y . M akec , > = . 2 EARS OF ELECTRICAL Lf 
ings with several different makes of pyrometers. Not one paratus _ sales representative. Dy TEARS OF ELECTRICAL 1 
of these pyrometers was oil-resistant, a necessary feature, General Electric Company, “Sy Wa 
since bearings are bathed in oil. So we bought a new G-E Schenectady 5, N. Y. 152-44 AL 


oil-resistant pyrometer to measure bearing heat in diesel- 
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Nith “UNION” Retarder Speed Con- 
rol, the operator merely presses the 
»ush button marked for the speed at 
which the cut is to leave the retarder. 
The retarder automatically 
rakes the cut to the 
ipeed selected. 
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*he operator merely presses one push 
wtton—“UNION” Automatic Switch- 
ng correctly lines the switches as the 


ut proceeds fo its designated track. FASTER, LOWER-COST CLASSIFICATION WITH 
“UNION” AUTOMATIC SWITCHING AND 


Retarder Speed Control 


For retarder classification yards, practical multiplication of action 









ytitizatio® of means concentration of switch and retarder control at one point. 
When you install ‘“UNION”’ Retarder Speed Control and Auto- 
yard space: matic Switching, you accomplish this vital step in the control 
an of switches and retarders. 
Faster make-¥P This is the control that expedites freight car classification. One 
x caring: Operator—at one machine—can do the job... just by pressing 
et buttons. 
‘ yard and Our representative will be pleased to help you adapt “‘UNION”’ 
+ incre” ee capacity: Retarder Speed Control and Automatic Switching to your specific 
requirements. 
diem con® 
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DIVISION OF WESTINGHOUSE AIR BRAKE COMPANY 
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Week at a Glance 


Fewer Empty Car-Miles are a probable result of the 
direct route plan for sending home empty box cars, 
which will go into effect July 1, for a one-year trial. 9 


Extensive Bulk Movement of Flour in modified cov- 
ered hopper cars may soon become a reality, as a result 
of cooperative experiments by General Mills, Inc., and 


10 


eight railroads. 


Further Business Support of the railroad position on 
various aspects of regulation is indicated in new and 
revised transportation declarations by the Chamber of 
Commerce of the United States. 11 


Net Income for 1953’s First Quarter totaled $186 mil- 
lion, an increase of $41 million over the $145 million 


of net reported in the first quarter last year. 15 


FORUM: There Are Arguments on both sides of the 
controversial question of whether government regula- 


tion of transportation should be lodged in one agency 


21 


or in several. 


BRIEFS 


The I.C.C. Has Reopened the Divisions Cases in which 
its recent decisions would give railroads in Official 
territory larger shares of joint revenues on traffic mov- 
ing between that territory and the South and Southwest. 
The reopening is for reargument which the commission 
will hear May 21 at its Washington headquarters. 


Demand for Qualified Drivers, mechanics, rate clerks 
and other types of employees “continues to present a 
problem to the nation’s motor carrier industry,” accord- 
ing to a recent manpower bulletin of the Defense Trans- 
port Administration. If this is more than a temporary 
condition, it may point up the correctness of the opinion 
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with the 


Westinghouse § 


Air Brake B-1 
Clamping Machine 








H*: is the quickest, and most economical 
way to apply hose clamps. In one oper- 
ation, this new device pulls the hose clamp tight, 
locks it, and shears off the excess metal. Clamp 
tension is identical on every piece. 

It’s safe, too. The operator has a clear view of his 


work at all times because the table is conveniently 





WILMERDING, PA. 


sloped. And the foot pedal operating valve can be 
nullified at any point in the cycle, thus stopping 
the machine. 

Get in touch with your Westinghouse Repre- 
sentative and see how easily the new B-1 can speed 
up production in your shop, and give you tighter, 


more uniform hose clamps. 


YX Westinghouse Air Brake Company 


AIR BRAKE DIVISION 








Current Statistics 


Operating revenues, three months 


UNE aiibs si aase sobabadsetuabanprseinese’ $ 2,595,586,715 

Be ES CSR een cre 2,587 ,830,490 
Operating expenses, three months 

BE ebinrsstitiseesvantcunntebiieisons $ 1,979,690,424 

og OES RAT ee 2,010,462,704 
Taxes, three months 

BIE reastisiicplckes tonadsionechenesset $ 310,779,045 

EY a 316,080,653 
Net railway operating income, three months 

PPM Bie aketcisovestapersesmnetys $ 251,457,554 

BI Gi toca tic esvakasietnapdosence 218,894,422 
Net income, estimated, three months 

IDS Wai ciacsusvudegittatusatindooncies $ 186,000,000 

OME « anteavbcshbrsennsidenh sdusbotnasice 145,000,000 
Average price railroad stocks 

ie iN ~ ERR Re Sec e 65.56 

I BAT AGE  icsviniecwninchenerceth 59.59 
Cer loadings revenue freight 

Seventeen weeks, 1953 ...... 11,841,596 

Seventeen weeks, 1952 ....... 12,252,591 
Average daily freight car surplus 

BN Be WO vskccisesspaiccovecsncts 39,594 

OE? CROWN Siacississstebleconces 18,080 
Average daily freight car shortage 

SU: tes HIND chisacsanmiscbiccinenes 1,831 

Se SE ARS anon 2,219 
Freight cars delivered 

SN RW Shc chsccciarecss ae 6,679 

Soe ee 8,159 
Freight cars on order 

“te Eg. ne 68,553 

ae eae | RR 115,854 
Freight cars held for repairs 

IE Ry FUE ihiwensenipneitaseoyss 94,896 

OE 8 NIE wittibersstvessxckcezs 94,509 
Average number of railroad employees 

Mid-March 1953 ................. 1,187,906 

Mid-March 1952 ............00. 1,221,135 
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Week ata Glance CONTINUED 


that somewhere along the line, further expansion of 
long-haul trucking will be hampered, or even stopped, 
by lack of suitable personnel. 


Canadian Railroads Are “Reconciled” to construction 
of the St. Lawrence Seaway, according to a recent 
address by Dominion Transport Minister Lionel Chev- 
rier. Their attitude, Mr. Chevrier said, stems from “The 
view that the project would bring new business to the 


railways.” 


Higher Rates are pricing Canadian railroads out of some 
business, Donald Gordon, chairman and president of 
the Canadian National, recently told the Canadian 
House of Commons. Each new increase, he said, drives 
more business to trucks, while leaving “an ever nar- 
rower group of rates” that can be raised to provide 


needed additional railroad revenue. 


Iron Ore Shipments on the Great Lakes got off to an 
early start this year, thanks to a mild winter, and up to 
May 4 the movement totaled 10.1 million gross tons, 
compared to 7.5 million tons for the same period in 
1952. The return movement of coal, however, is ex- 
pected to be below normal, as carry-over in the North- 


west is heavier than usual. 
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Car > 


ASF Type F 


Interlocking Coupler 


SAFETY —~ at FREIGHT CAR COSTS! 


Tests of Type F Interlocking Freight Car Couplers, 
and experience gained from years of service with 
the interlocking coupler principle in passenger serv- 
ice, prove conclusively that they will go a long way 
toward eliminating accidental freight train partings, 
even in cases of derailment. And, a realistic appraisal 
of coupler operating costs, rather than first cost, 
shows that the Type F Coupler will provide this 
higher safety and still be consistent with freight car 
economics. 

For example, reducing accidental freight train part- 
ings means fewer lost man-hours. . . fewer schedule 
delays. Reducing the chance of telescoping and 
overturning of cars in cases of derailment means 
much less damage to equipment... less danger to 


personnel. In fact, the Type F Coupler will elim- 
inate the cause of many derailments! The safety 
support prevents a pulled-out coupler from drop- 
ping to the track. 

And, the Type F Coupler means lower maintenance 
costs. Eliminating practically all vertical movement 
between mated F couplers—plus over 50% reduc- 
tion in free contour slack—means less wear and 
shock stress, longer knuckle and contour life. 
Continuous improvement is the goal for all rail- 
roads. The Type F Coupler is another real contri- 
bution to railroad progress for freight service. In 
ordering new cars, the time to specify it is now! 

bad 


y Ask your nearest ASF Representative for more 


information on Type F Couplers, or write today 
for illustrated folder G2 which gives complete 
details on construction and operation. 


American Steel Foundries 


410 North Michigan Ave., Chicago 11, Ill. 





Canadian Sales: International Equipment Co., Ltd., Montreal, Quebec 
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RRs Cut Empty Box Car Miles 


Special Car Order 90, effective July 1, provides one-year 
trial of direct-route plan for returning empty box cars 


Special Car Order No. 90, issued 
May 1 by the Car Service Division 
of the Association of American Rail- 
roads, becomes effective July 1, thus 
putting into effect, for a one-year trial, 
the direct route plan for sending home 
empty box cars owned by non-direct 
connections (Rule 3 box cars) of the 
holding road. The results of this plan. 
its proponents state, should be prac- 
tically automatic — and expeditious 
movement of such unneeded cars to 
their owners with a minimum of empty 
mileage and a lot less paper work. 

Over the years considerable effort 
has been made by individual railroads 
and groups of roads to overcome waste- 
ful circuitous “home routing” of empty 
Rule 3 cars. Reciprocal short routing 
agreements (between two. carriers) 
and regional plans have helped cut 
empty mileage, but for a number of 
reasons still did only part of the job 
(Railway Age, November 5, 1951, page 
67). The direct route plan is designed 
to minimize empty mileage, and dis- 


tribute necessary empty haulage equit- 
ably among the carriers. 

Under the direct route plan, the 
road holding a box car owned by a 
carrier not a direct connection of the 
holder need only deliver the car to a 
plan-specified carrier at the plan- 
named junction nearest the station 
where the car is found to be empty 
and in surplus of requirements for 
loading. There is no need, save per- 
haps for checking such cars found 
empty at interchange points to see 
that they have not been handled only 
in switching service at that junction, 
to develop any home route records 
on the car. (The plan does not allow 
a road receiving an indirect connec- 
tion car for release in switch service 
to return it to the delivering carrier.) 
Thus, plan proponents state, much 
clerical expense and delay to cars will 
be eliminated. 

Allocations and routing for empty 
car movements provided in the plan 
are based on the principle that the 
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IN A SPECIAL CEREMONY at the 
Mayflower Hotel, Washington, D. C., 
on April 28, 60 friends and profes- 
sional associates of Evans A. Nash 
(right), paid him special tribute for 
his years of service as chairman of 
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the Transportation and Communica- 
tion Department Committee of the 
U. S. Chamber of Commerce. Laur- 
ence F. Lee, retiring president of the 
chamber, is at the left. Mr. Nash 
served on the committee eight years. 


proportion of empties to be handled 
by each railroad should be equivalent, 
as nearly as possible, to the proportion 
of loaded box cars handled by that 
railroad in the opposite direction, 
with due consideration being given to 
length of haul. If this balance has 
been (approximately) achieved, say 
plan proponents, no road should be 
saddled with an inequitable number 
of empty cars or amounts of empty 
miles. Since it appears reasonably 
certain that total mileage, number of 
interchange movements, per diem costs 
and clerical expense will be reduced 
by the plan, each road should share 
in this reduction. 


Class Repairs for 
Diesel Locomotives 


Restoring complete locomotives and 
parts of locomotives to first class con- 
dition was the subject of two papers 
presented before the Southeastern 
Railway Diesel Club in Jacksonville, 
Fla., April 14. 

The rewiring of diesel-electric loco- 
motives was discussed by James R. 
Early, Okonite Wire & Cable Co.; it 
is necessary, he said, to rewire road 
locomotives at least every 10 years. 
Mr. Early also described his com- 
pany’s method of applying insulation 
by the strip method and stressed the 
importance of this procedure in pro- 
ducing good insulation. Asked about 
the life of wire and cable now being 
installed, Mr. Early recommended that 
it be pulled out of the conduit after 
10 years’ service, and, if in good con- 
dition. that it be replaced. Insulation 
depreciation, he said, is due to a com- 
bination of time and mileage service. 

Rebuilding and conversion of 
E.-M.D. equipment was the subject of 
a paper by W. A. Thomas, Electro- 
Motive Division, General Motors Cor- 
poration. He called it restoring youth 
to old locomotives, and recommended 
that this class of work be done by the 
builder, since it occurs at such long 
intervals that it is almost impossible 
for a railroad to develop a good load 
factor. As part of such rebuilding, he 
described conversion of D-7 to D-27 
traction motors of 567A-B engines to 
AC-BC engines, of F-3 to F-7 locomo- 
tives, of FT to GP-7 locomotives, and 
of various pieces of electrical equip- 
ment. 

Adoption of improved liner seals, he 
said, will extend overhaul periods and 
reduce maintenance. The refurnacing 
of crank cases is expected, he said, to 
be eliminated in 60 per cent of engine 
overhauls, 

Concerning traction motors, Mr. 
Thomas said it had been recommended 
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that mileage overhauls be increased to 
300.000 miles, and that motors over- 
hauled in E.-M.D. shops were ex- 
pected to run 400,000 miles. One rail- 
road has gone to 500,000-mile motor 
overhaul periods, and many motors 
could run 800,000 miles, but “it just 
isn’t good judgment to try to make 
them run that far.” To emphasize the 


importance of good maintenance, he 
said, gross-ton-miles per train-hour is 
a measure of how many people are 
going to be on the payroll next year. 

P. J. Finch. assistant to superin- 
tendent motive power, diesel engineer- 
ing and maintenance, Chesapeake & 
Ohio. served as chairman of the 
meeting. 


Modified Hoppers for Bulk Flour 


General Mills, eight railroads, cooperate in development 
of “controlled” service expected to use 200 cars 


\ program for shipment of bulk 
flour in covered hopper cars, made 
suitable for this lading by relatively 
simple modification features, which is 
expected to use 200 or more cars in 
regular, “controlled” service, is well 
under way, according to Earl B. Smith, 
vice-president—traflic of General Mills, 
Inc.. Minneapolis. Eight railroads par- 
ticipating in the proposed bulk traffic, 
between six major facilities of Gen- 
eral Mills, have already committed 
themselves to provide up to 129 cars 
for the pool. 

Decision to build the loading and 
unloading facilities which bulk move- 
ment of flour will require was made 
following successful experiments with 
two hopper cars, made available by 
two serving railroads and adapted to 
flour loading according to specifica- 
tions formulated by General Mills 
engineers. One of the experimental 
cars is a “large” unit, with capacity 
for 100,000 Ib. of flour in approxi- 
mately 2,900 cu. ft. of space. The other 
is a “small” unit, holding about 65,000 
lb. in 1,958 cu. ft. Most of the 
permanently equipped cars will be 
“large,’ since General’s experience is 
that they are better for both carrier 
and shipper in ratio of load to tare 
weight and in reduction of loading ex- 
pense. 

The cost of adapting a conventional 
covered hopper to a carrier of bulk 
flour will be nominal. Changes _in- 
clude fitting of sanitary seals to the 
loading hatch covers; sandblasting and 
waxing interiors; installation of sani- 
tary closures at the unloading outlets: 
and addition of air jets positioned to 
dislodge flour which may become 
“pocketed.” The air jets will work 
on a few pounds’ pressure; and will 
successfully handle even oat flour, 
which cakes much more solidly than 
wheat flour. The jets are being fur- 
nished by General Mills. Two of the 
participating roads will convert exist- 
ing covered hopper cars; the others 
are purchasing new hoppers for the 
service. 

While initial movements will be con- 
fined to installations of General Mills, 
it is contemplated that traffic in bulk 
flour will grow to include large bak- 
eries. Certain bakeries are now giving 
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consideration to installation of unload- 
ing facilities (including conveyor sys- 
tem, air discharge and storage bins). 

Utilization of modified covered hop- 
pers for bulk flour is the culmination 
of five years’ intensive experimentation 
by General Mills with a view to elim- 
inating wastes inescapable when flour 
is shipped in sacks. Tried out, among 
other things, have been special rubber 
drums, and the use of containers on 
special flat cars. Also the company 
was among the first to lease the 
“Trans-Flo” car produced by General 
American Transportation Corporation. 


New Low Cost Dining 
Service on “Empire State” 


The New York Central on May 1 in- 
augurated a new low cost dining ser- 
vice on its “Empire State Express,” 
all-reserved seat coach and parlor car 
train operating daily in both direc- 
tions between New York and Cleve- 
land and between New York and De- 
troit. A streamlined stainless steel 
dining car, called the “Thrift Grill,” 


MORE “SUPER” SERVICE 


A new fast service for perishables 
from San Bernardino, Cal., to Chi- 
cago, will be introduced by the Union 
Pacific and Omaha connecting lines, 
effective May 16. 

Similar to the service recently an- 
nounced by the Santa Fe (Railway 
Age, April 20, page 15), it is limited 
to fresh fruits and vegetables (not 
cold packed) and subject to a mini- 
mum of 15 cars at any one time. 
Rates are those applicable from San 
Bernardino, plus a_ surcharge of 
$1.20 per hundred pounds. 

Closing time for cars at San Ber- 
nardino is 8 p.m. Arrival at Chicago 
will be third evening with running 
time totaling about 62 hours. East of 
Omaha the service will be handled by 
the Chicago & North Western, the 
Chicago, Burlington & Quincy, the 
Chicago, Milwaukee, St. Paul & 
Pacific, the Chicago, Rock Island & 


Pacific or the Illinois Central. 
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available to coach and parlor car pas- 
sengers, has been added to the train. 
A regular dining car also is included 
both ways between New York and 
Buffalo and in that section which op- 
erates between Buffalo and Detroit. 

Combination breakfasts in the 
“Thrift Grill” begin at 70 cents, 
luncheons at $1.40 and dinners at 
$1.50. In addition to complete meals, 
there is a_ selection of “Sandwich 
Specials” at prices ranging from 95 
cents to $1.50. 


Labor & Wages 





Another Canadian Strike 
Threat Averted 


A possible rail strike threat was 
removed in Canada recently when an 
arbitrator's decision favored the 
Brotherhood of Railroad Trainmen in 
a dispute with the railways. 

Justice R. L. Kellock, of the Supreme 
Court of Canada, gave a verdict largely 
upholding the B.R.T.’s contention on 
retroactive application of a 12 per 
cent wage increase obtained by the 
union in February under threat of a 
general strike. The decision came as 
several brotherhood locals across the 
country were pressing the union lead- 
ership to order a strike to emphasize 
dissatisfaction at the way the com- 
panies proposed to put the settlement 
into effect. 

The main point at issue in the arbi- 
tration—which was agreed to by the 
disputants—was the effect of the 12 
per cent increase on way differential 
between groups in some types of 
freight service. The railways objected 
to a_ straight percentage increase as 
tending to change differentials. 

Meanwhile, checks for retroactive 
pay increases back to April 1, 1952, 
were held up pending settlement of 
the point. 


Rates & Fares 





New Haven Wants Boston 
Fares for New Station 


The New York, New Haven & Hart- 
ford has petitioned the Interstate Com- 
merce Commission for authority to 
“blanket back” Boston passenger fares 
to include the road’s new suburban sta- 
tion, where its main line intersects 
Massachusetts Highway 128, approxi- 
mately 12 miles from downtown Boston 
(Railway Age, March 9, page 18). 

Surveys have shown that about 25 
per cent of all New York-to-Boston 
passengers will use the new station, 
and the road claims it will lose up 
to $125,000 in annual revenue unless 
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it can publish the same fares to and 
from Route 128 as apply to and from 
South Station, Boston. 

Route 128—as the new station is 
designated in current New Haven time- 
tables—became a regular stop April 
26. It serves areas south and west of 
Boston. Fares that would put this sta- 
tion on a par with downtown would ex- 
ceed those permitted under the ag- 
gregate-of-intermediates clause by “re- 
latively small amounts.” The road seeks 
relief in this respect. 


Law & Regulation 


The “blanketed” fares would apply 
to and from Route 128 on tickets cov- 
ering travel which begins or ends at 
East Greenwich, R. L., and “stations 
west thereof, including New York.” 

1.C.C. Commissioner Anthony F. Ar- 
paia recently mentioned the Route 128 
station of the New Haven as an ex- 
ample of how railroads can build pas- 
senger business by making service 
more accessible, by bringing passenger 
stations “to the source of supply” 
(Railway Age, April 6, page 11). 





New C. of C. Transport Declarations 


“Overriding” authority for IC.C. and ending of Section 


The Chamber of Commerce of the 
United States favors giving the Inter- 
state Commerce Commission authority 
to overrride state regulatory bodies if 
necessary to permit carriers to discon- 
tinue intrastate services that “unrea- 
sonably discriminate against, or place 
an undue burden on, interstate com- 
merce.” 

This position was taken by the cham- 
ber in one of the new transport declara- 
tions adopted at its recent annual meet- 
ing in Washington, D. C. The declara- 
ation further said carriers “should be 
permitted greater latitude in abandon- 
ment of unprofitable services’; but it 
also stipulated that L.C.C. action with 
respect to intrastate services should 
come only after a state regulatory body 
had denied a carrier proposal or had 
failed to act on such proposal “within 
a reasonable period of time.” 

Another new declaration amounted 
to a call for ending so-ca led Section 
22 rates, which are special concessions 
accorded to government agencies pur- 
suant to section 22 of the Interstate 
Commerce Act. “Federal, state and lo- 
cal governments,” the declaration said, 
“should be required to pay the same 
charges for transport services as are 
applicable to the general public.” 

A third new declaration related to 
joint military-civil use of airports. It 
called for subordination of military fa- 
cilities to civilian facilities at civil air- 
ports—except during periods of “de- 
clared war.” 

Three pronouncements relating to 
the transportation phase of mobiliza- 
tion planning were also adopted. The 
first declared that wartime demands 
for both military and civilian transport 
should be passed upon by a civilian 
emergency transport agency “in order 
that both civilian and military needs 
will be met . . . and that uncoordinated 
government requirements for emergen- 
cy service will not overburden the 
carriers.” 

The second declared that in planning 
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22 rates now embodied in national chamber’s platform 


withdrawals of transport facilities from 
commercial service for military use, 
such facilities should be operated by 
commercial carriers under contract 
with defense agencies. The third de- 
clared that the civilian emergency 
transport agency recommended above 
be named claimant agency on behalf 
of carriers for materials and man- 
power. 


Other transport declarations ap- 
proved at the meeting were revisions 
or reafiirmations of past pronounce- 
ments. The revisions included a broad- 
ening of the chamber’s previous state- 
ment calling for the expediting of rate 
decisions. The new version calls for 
faster action on the part of both fed- 
eral and state commissions, whereas 
the supplanted version had applied to 
state authorities only. Also, the latter 
had applied only to carriers subject 
to LC.C. jurisdiction, whereas its suc- 
cessor applies to all regulated carriers. 
“Interference” 

Also revised was the declaration on 
“interference,” the new _ version of 
which reads as follows: “Federal or 
state legislation or regulatory action 
which interferes with proper functions 
of regulated transport carrier manage- 
ment, such as make-work legislation, 
and which cannot be clearly shown as 
essential in the public interest should 
be opposed, and any existing laws con- 
taining such provisions should be re- 
pealed.” 


Complaint Assails NS 
On “Free Transportation” 


The Department of Justice has filed 
a complaint against the Norfolk South- 
ern, charging the road with providing 
“unauthorized free transportation” and 
seeking an injunction against any such 








AN ORDER FOR 32,000 roller bear- 
ings has been placed with the Timken 
Roller Bearing Company by the 
Quebec, North Shore & Labrador, 
which will equip each of its 2,000, 


97-ton ore cars with 16 of the bear- 
ings. In the illustration above, a 
workman demonstrates the ease with 
which a_ roller-bearing-equipped car 
can be moved. 























ee 


























































































“offenses” in the future. The complaint 
was filed April 24 in the U.S. District 
Court at Norfolk, Va. 

At the Interstate Commerce Commis- 
sion in Washington, D.C., it was 
learned that the complaint grew out 
of the investigation of NS “practices” 
which the commission conducted last 
year. Specifically, it involves two Ken- 
tucky Derby trips allegedly sponsored 
by the railroad. Evidence obtained by 
the commission on these items was 
turned over to the Justice Department 
“for appropriate action.” 

The complaint filed at Norfolk 
charged that on or about May 1, 1950, 


Time-Lag Bill Will 


and subsequent dates, the NS “directly 
or indirectly” gave free interstate 
transportation to persons not entitled 
to same under Section 1 (7) of the 
1.C. Act. This free travel took place, 
the complaint charged, between points 
in the District of Columbia or nearby 
states, including Virginia, and points 
in other states, including Kentucky. 

Final I.C.C. action in its investiga- 
tion of the NS is still pending. Ex- 
aminer 0. L. Mohundro, who presided 
at hearings in the case, recently issued 
a proposed report which is now before 
the commission (Railway Age, April 
20, page 13). 


Pass— Tobey 


Chairman of Senate committee on interstate and foreign 


commerce says measure will be put through—‘critics to the 


contrary notwithstanding” 


Thr ‘hairman of the Senate com- 
mittee om interstate and foreign com- 
merce, Senator Tobey, Republican of 
New Hampshire, asserted last week 
that the so-called “time-lag” bill would 
be passed—‘“critics to the contrary 
notwithstanding.” 

The senator made his statement to 
Walter Franklin, president of the 
Pennsylvania, who was making a 
presentation in favor of the bill at 
hearings before the committee. The 
bill, S.1461, is designed to permit 
prompt increases in rates as costs rise 
(Railway Age, April 6, page 18). It 
was introduced by Senator Johnson, 
Democrat of Colorado, former chair- 
man of the committee, for himself and 
Senators Bricker of Ohio and Cape- 
hart of Indiana, Republicans. 

Favorable presentations, in addition 
to that of Mr. Franklin, included those 
of Dr. William N. Leonard, president 
of the Federation for Railway Pro- 
gress; and J. Carter Fort, vice-presi- 
dent and general counsel of the Asso- 
ciation of American Railroads. Presi- 
dents Fred G. Gurley of the Atchison, 
Topeka & Santa Fe and C. McD. Davis 
of the Atlantic Coast Line were sched- 
uled to appear at subsequent sessions 
of the hearing, when Dr. Julius H. 
Parmelee, vice-president of the A.A.R 
and director of its Bureau of Railway 
Economics, was also scheduled to ap- 
pear. 

Meanwhile, the committee has _ re- 
ceived an adverse report on the bill 
from the Interstate Commerce Commis- 
sion. The report, in the form of a letter 
from Chairman’ Alldredge recom- 
mended against enactment of any time- 
lag legislation. 

At the same time, the commission 
sent along a watered-down version of 
the bill, recommending it as a_ sub- 
stitute if the committee decided that 
any bill should be reported to the 
Senate. “By request,’ Senator Tobey 
introduced this “commission bill” as a 


proposed substitute for the present 
S.1461. 

At the request of some of his col- 
leagues on the committee, Chairman 
Tobey agreed to have a member of the 
commission appear at the hearings for 
questioning. “We'll find the one who 
favors the bill most and bring him up,” 
the chairman said. 

The hearings got under way May 5 
with Dr. Leonard’s presentation. “The 
present time lag between rising costs 
and rate increases in the railroad in- 
dustry has created a situation like that 
of the man who ups his wife’s house 
allowance before he gets that raise in 
pay,” the F.R.P. president said. 


“A First Step” 


He called S.1461 “a first step, al- 
though a small one,” toward permitting 
the railroads “some freedom in rate 
matters.” The I.C.C., Dr. Leonard 
added, would still retain powers to 
afford adequate protection to shippers 
and other interested parties. As to the 
“substitute” bill framed by the com- 
mission, he said that would be “entire- 
ly unsatisfactory to take care of the 
time lag.” 

Incorporation into the Interstate 
Commerce Act of S.1461’s plan of re- 
quiring the I.C.C. to act within 60 
days on general rate proposals would 
go “a long way toward restoring basic 
stability to the financial position of the 
nation’s railroads,” said President 
Franklin of the PRR. He went on to 
note that, in the four “Ex Parte” cases 
of recent years, the elapsed time in 
each case between the filing of the last 
amended petition and the final decision 
averaged 286 days, or about 91% 
months, with the individual cases rang- 
ing from 234 to 380 days. 

Mr. Franklin pointed out that in- 
terim increases were granted, but he 
called them inadequate. He calculated 
that, from 1946 to 1952, freight rev- 
enue losses growing out of delays in 
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receiving full rate increases finally 
granted cost the Class I roads about 
a billion dollars, of which the PRR 
“share” was “well over $100 million.” 

While questioning Mr. Franklin, 
Chairman Tobey suggested that the 
issue was “an elemental one,” and 
went on to ask why the I.C.C. could 
not set up “schedules,” presumably in 
the nature of index numbers, for ad- 
justing rates as costs rise. The PRR 
president replied that the commission 
regularly received “sufficient informa- 
tion to do that.” 

“We are getting sore at the I.C.C.,” 
was the chairman’s next remark. 

“We hope you'll act fast,” Mr. 
Franklin said. 

“Well, you watch us go,” said the 
chairman. 

Further questioning brought out the 
fact that provisions of S.1461 are 
somewhat more restrictive than those 
of the time-lag bill which failed of en- 
actment last year. Mr. Franklin ex- 
plained that the railroads nevertheless 
decided to support S.1461 because it 
has “broader backing” than the prev- 
ious bill. It is similar to the bill sug- 
gested last year by the National Indus- 
trial Traffic League as a proposed sub- 
stitute for the bill the railroads were 
then supporting. 


Mr. Fort’s Testimony 


A.A.R. Vice-President Fort testified 
that enactment of S.1461 would 
“remedy defects in existing regula- 
tory law” by permitting railroad rate 
levels to meet rapid increases in oper- 
ating costs. He referred to the “long 
delays” which the railroads have en- 
countered in their undertakings to do 
that. 

“The general economy of the 
country,” Mr. Fort continued, “cannot 
escape injury if such an important 
segment as the railroad industry is to 
be regulated in a way that precludes 
fair and reasonable earnings. Inade- 
quate earnings must inevitably bring 
about not only inferior transportation 
service but also, in the long run. 
higher transportation charges than 
would otherwise be necessary.” 

The “real hope” of progressively 
better service and relatively lower rates 
is to be found in a transportation sys- 
tem able to provide itself with efficient 
plant, equipment and facilities and 
able to realize opportunities for im- 
provement of its operations, Mr. Fort 
explained. 

The Transportation Association of 
America made a presentation in which 
it “strongly” recommended enactment 
of legislation “to eliminate the time 
lag in general rate increases.” At the 
same time it would change some pro- 
visions of $.1461. The T.A.A. presenta- 
tion was made by the deputy chair- 
man of its Policy Administration 
Board—William H. Day, who is also 
manager of the Transporation Depart- 
ment of the Greater Boston Chamber 
of Commerce. 

American Trucking Associations, 
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through its general counsel, James F. 
Pinkney, expressed its agreement with 
the “principle” involved in $.1461. Mr. 
Pinkney then went on to say that 
A.T.A. wants the bill to cover all car- 
riers subject to I.C.C. jurisdiction, and 
it wants a “safeguard” provision to as- 
sure that the commission took a care- 
ful look at proposed exceptions before 
it authorized a general interim in- 
crease, 

A similar position was taken by 
Chester C. Thompson, president of 
American Waterways Operators. Giles 
Morrow, president and general counsel 
of the Freight *Forwarders Institute 
urged that “whatever provision is made 
for the expedited handling of general 
increases in rail rates be made appli- 
cable, with like effect, to freight for- 
warders.” 


Supreme Court Actions 


The Supreme Court last week de- 
cided to review the question of whether 
1935 amendments to Section 77 of the 
Bankruptcy Act did grant the Inter- 
state Commerce Commission power to 
“force” a merger in a railroad reorgani- 
zation case. 

This question arose in a proceeding 
involving reorganization of the Florida 
East Coast. The IL.C.C.-approved re- 
organization plan for the FEC con- 
templates merger of that road with the 
Atlantic Coast Line. Bondholders, in- 
cluding the St. Joe Paper Company, 
are fighting the reorganization plan. 
They claim internal reorganization of 
the FEC would give them a better deal. 

The paper contends that the original 
Section 77 as passed by Congress 
“clearly” did not give “forced merger” 
authority to the I.C.C. The question 
then arises as to whether amendments 
passed in 1935 granted such authority. 

In another ruling last week, the 
court agreed to review a venue case in 
which the Illinois Central, an Illinois 
corporation, sued an Indiana trucker 
for damages. The suit was filed in 
Kentucky, in the district where the ac- 
cident occurred. 

The IC sought damages because a 
truck failed to clear an overpass, re- 
sulting in a collision which knocked 
IC tracks out of line and caused de- 
railment of a freight train. 

In keeping with Kentucky law, the 
defendant truck company was served 
by registered mail through the Secre- 
tary of State. When the case came to 
trial the truck owner and his driver 
sought to have the case dismissed. They 
claimed they were being denied the 
right of trial in their home district. 

The trial court overruled this mo- 
tion, and a jury returned a verdict in 
favor of the railroad. The court of 
appeals upheld. The Supreme Court 
decided to review the case. 

A statement opposing such review 
was filed by the railroad. The IC said 
Kentucky law provides that a _ non- 
resident motorist who uses highways ir 
the state, thereby makes the Secretary 
of State his agent for the service of 
process in a civil action for negligence. 
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A third case pending before the court 
was decided last week with a ruling in 
support of the I.C.C. The court held, 
in effect, that the buyer of a water 
carrier operating certificate must take 
the certificate as it stands at the time 
the I.C.C. approves its transfer. 

In this case the buyer of a certificate 
sought to broaden his operating au- 
thority to cover “towage” as well as 
“freightage.” The undertaking was 
based on contentions that a predeces- 
sor company’s original certificate con- 
tained “towage” authority and was un- 
lawfully modified by the commission in 
1944, 

In an April 27 opinion, the court 
ruled that Section 1404(a) of the 
Judicial Code, which permits federal 
courts to transfer cases to jurisdictions 
more convenient for the parties, does 
not apply to actions under the Federal 
Employers Liability Act which are 


brought in state courts. The court’s 
opinion was in No. 322, Pope v. At- 
lantic Coast Line. The case came up 
from the Supreme Court of Georgia 
which had issued an injunction to pre- 
vent Pope, a citizen of Georgia, from 
prosecuting a Liability Act suit in an 
Alabama Court. 


Competitive Transport 





1.C.C. Denies Motion 
In Parcel Post Case 


The Interstate Commerce Commission 
has denied a motion in the parcel 
post rate case which would have re- 
quired the Post Office Department to 





A “FREEDOM TRAIN,” shown below 
at Leoben, Austria, has been traveling 
major western European railroads for 
the past year to dramatize the neces- 
sity for unity among the free coun- 
tries of western Europe. Over five 
million people, including from 80 to 
90 per cent of the inhabitants of some 
towns, have visited its seven blue and 
silver cars, to see exhibits which show 
the potential strength of a western 
Europe united into one marketing and 
producing area. At the right, a Vien- 
nese woman listens to a tape record. 
ing by a government official emphasiz- 
ing the need for European unity in 
the face of the Communist menace. 






























































consider “reformations” other than 
higher rates in attempting to reduce 
the parcel post deficit. 

Pending before the commission is 
the department’s petition for a parcel 
post rate increase of about 36 per cent. 
John S. Burchmore, representing the 
National Council of Business Mail. 
filed a “demurrer” motion calculated 
to require the department to go beyond 
rates and make proposals for “reforma- 


Traffic 


tions of size and weight limitations 
and such other reformations as may 
be necessary” (Railway Age, April 20). 

Hearings in the case were delayed 
from April 16 until April 28 while 
the commission considered the Burch- 
more motion. They resumed after the 
motion was denied. Among those par- 
ticipating in the case is the Railway 
Express Agency, which supports the 
Post Office position. 





Military Travel Loss Serious 


Passenger Traffic Officers fight “negative” thinking—Seek 


methods of increasing volume 


“Existing travel rules and practices 
of the military services increasingly 
discourage use of railroads,” Earl 
Padrick, chairman of the Trans-Con- 
tinental and Western Passenger Asso- 
ciations, told members of the Ameri- 
can Association of Passenger Traffic 
Officers at their interim business mee?- 
ing in Chicago, April 27-28. 

Vanderbilt Armold, chairman of the 
Trunk Line-Central Passenger Asso- 
ciation. speaking on the same subject 
told of charter rates being used by 
air lines—particularly non-scheduled 
operators—which are so low that the 
total cost of moving larger groups by 
air is often lower than the rail 
charges. A documented case was cited 
of a transcontinental move involving 
200 men, which took place in March. 
on which the total charter and meal 
cost by plane came to $18,324.40. Rail- 
road fares for the same movement (in- 
cluding the 10 per cent discount al- 
lowed on military traffic) would have 
been $17,810. Pullman charges and 
meal costs would have raised that fig- 
ure to over $23,000. 


As a result of these, and other con- 
ditions, it was pointed out, the railroad 
share of organized military movements 
has shrunk to 58 per cent of the total 

-and promises to shrink further un- 
less the railroads are able effectively to 
stop present trends. 

The existing practice of the military 
services, of advancing travel allow- 
ances in cash to personnel traveling by 
irregular means, tends to discourage 
travel by rail, Messrs. Padrick and 
Armold told the group. Those who 
elect to travel by rail are not given 
cash travel allowances and consequent- 
ly do not have a similar opportunity 
to “make a few dollars,” they said. 


Negative Thinking 

“It is time all passenger people act,” 
Claude E. Peterson, vice president- 
passenger traffic, Southern Pacific, told 
the group, “to correct the unjustified 
and erroneous negative thinking preva- 
lent among some railroaders—and in 
the minds of the public—about the 
railroad passenger business. This de- 
pressing impression stems from the 





badly misnomered term of ‘passenger 
deficit?’ when referring to results of 
the I.C.C. passenger service formula. 
This formula does not indicate a defi- 
cit, but rather a failure to meet a full 
prorate of all costs. There is consid- 
erable difference between these two 
results. It is my opinion that a num- 
ber of railroads, including the SP, pay 
their direct passenger service costs and 
contribute considerably toward com- 
mon and overhead expense. It is our 
job to try and correct this unfortunate 
and harmful impression, which reflects 
so unfavorably in employee, passenger 
and shipper relations.” 

“Another pet peeve,” Mr. Peterson 
continued, “is the feeling of many 
people that the passenger business is 
fading away from the railroads. Ac- 
tually much of the seemingly ‘lost’ 
traffic was deliberately dropped by the 
railroads through discontinuance of 
unprofitable branch line and secondary 
passenger train operations.” 

Other subjects discussed at the two- 
day meeting included: Ways and means 
of increasing traffic, dining car defi- 
cits, Pullman service contracts, em- 
ployee training programs, ticket stand- 
ardization, suburban service, and self- 
propelled rail cars. 

A committee will be formed to study 
and prepare recommendations for 
guidance of members toward specific 
ways and means of stimulating and 
increasing passenger traffic volume. 


People in the News 





Vore Named Director 
Of Defense Transport 


Kenneth L. Vore, director of the 
Military Traffic Service, has been 
named director of transportation for 
the Department of Defense. 

In his new position, Mr. Vore wiil 





SOUTHERN PACIFIC TRAILERS began moving May 4 
on specially equipped flat cars to provide first morning 
delivery of less-carload freight between Houston, Tex., 
and a number of cities in Louisiana, 


Charles, Lafayette and New Iberia. The SP has equipped 


including Lake 





14 40-ft. cars with mooring equipment to carry company 
trailers, one to each car. The trailers are handled by 
rail between Houston and Lake Charles, thence by high- 
way to other destination cities. The new service does not 
involve “‘piggy-back”’ movement of truckers’ trailers. 
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WILLIAM R. MERRIAM, director of 
public relations of the Federation for 
Railway Progress since 1950, has been 
elected vice-president—public _ rela- 
tions, Mr. Merriam, a graduate of 
Lehigh University, has been with the 
federation since 1948. Prior to be- 
coming director of public relations, 
he served as membership secretary. 
Before joining the federation, he 
served with the Army Quartermaster 
Corps in the European Theater, being 
discharged in November 1945 with 
the rank of captain. For four years 
prior to the war, Mr. Merriam was 
associated with the public relations 
firm of John Price Jones Corporation 
in New York. 





assist the Secretary of Defense in di- 
recting and controlling transportation 
activities of the department. His au- 
thority extends to both domestic and 
foreign transport. 

A Defense Department statement 
said Mr. Vore’s responsibility will. be 
to provide advice and assistance on 
transportation aspects of the depart- 
ment’s programs; to establish and re- 
view policies, plans and programs for 
all domestic and foreign transport ac- 
tivities of the department, and to ar- 
range for representation of the Defense 
Department with other agencies on mat- 
ters involving transportation. 





CAR SURPLUSES, SHORTAGES 


Average daily freight car surpluses 
and shortages for the week ended 
May 2 were announced by the As- 
sociation of American Railroads on 
May 7 as follows: 

Surplus Shortage 
Wietie Meat. 2 eds 5 8,795 831 
SS eee 114 25 


Total Box ..... 8,909 856 





COUAINE 4>3's sc o's 1,812 140 
i Oe ree 17,114 349 
Covered Hopper .. 65 95 
EES. as a hu Sechcice 4,079 0 
ot a RRS 0 391 
Refrigerator ..... 7,365 0 
ROU GA ee ea we 250 0 

ce aap 39,594 1,831 
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Figures of the Week 





Net Income Up $41 Million 


Class I railroads in the first three 
months of this year had an estimated 
net income, after interest and rentals, 
of $186,000,000, according to the Bu- 
reau of Railway Economics of the As- 
sociation of American Railroads. 

That compared with a net income of 
$145,000,000 for first quarter 1952. 

Net railway operating income, before 
interest and rentals, was $251,457,554 
for the first quarter; the comparable 

Loadings of revenue freight in the 
week ended May 2 totaled 781,499 
figure for the first three months of 1952 
was $218,894,422. 

Estimated results for March showed 
net income of $72,000,000, compared 
with $52,000,000 in March 1952. Net 
railway operating income for the month 
was $93569,682, compared with $76,- 
764,004. 

In the 12 months ended March 31, 
the rate of return averaged 4.23 per 
cent, compared with 3.85 per cent for 
the 12 months ended March 31, 1952. 

Gross in the three months amounted 








FHES CLARET ESE RTE eh 








1. My home station is. 


2. My terminal station is 
C Pennsylvania Station, WN. Y. 
C Flatbush Avenue, Brooklyn 
© Jamaica 
(CO Hunters Point Ave. 


eLstetsp2j 


(ANY OTHER) 





3. | wish to arrive at my terminal station 
not later than... AM. 


4. | can leave my terminal station 
no earlier than PM. 


5. | commute on the Long Island Rail Road 
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(0 Monday - Friday 
(0 Monday - Saturday 
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“ 
Name r 
pus 
Address. ‘ 
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City or Town Zone 
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WHAT PASSENGERS WANT in the 
way of train schedules is being de- 
termined by the Long Island in what 
may be the largest survey of com- 
muters’ desires and habits ever under- 
taken by a railroad. One hundred 
thousand questionnaires, like that 
reproduced above, are being distri- 
buted at all stations to all persons 
buying monthly commutation tickets 
throughout the month of May, and, 
during one week, to all purchasers of 
weekly tickets. The completed forms 
may be handed to ticket agents, con- 
ductors or trainmen, or mailed as 
postage-paid cards to the railroad’s 
passenger traffic department. 





CLASS | RAILROADS—UNITED STATES 
Month of March 


1953 1952 

Total operating 

revenues ....... $ 919,617,231 $ 875,588,241 
Total operating 

re 696,913,884 675,230,735 
Operating ratio— 

eS 75.78 77.12 
PN cedieccweea 111,006,692 109,462,701 
Net railway operat- 

ing income (Earn- 

ings before charges) 93,569,682 76,764,004 
Net income, after 

charges (estimated) 72,000,000 52,000,000 


Three Months Ended March 31 
Total operating 


revenues ....... 2,595,586,715  2,587,830,490 
Total operating 
expenses ....... 1,979,690,424  2,010,462,704 
Operating ratio— 
a 76.27 77.69 
are ae 310,779,045 316,080,653 


Net railway operat- 
ing income (Earn- 
ings beforecharges) 251,457,554 218,894,422 
Net income, after 


charges (estimated) 186,000,000 145,000,000 





to $2,595,586,715 compared with $2,- 
587,830,490 in the same period of 1952, 
an increase of 0.3 per cent. Operating 
expenses amounted to $1,979,690,424 
compared with $2,010,462,704 a de- 
crease of 1.5 per cent. 

Twenty Class I roads failed to earn 
interest and rentals in the three 
months, of which nine were in the 
Eastern district, one in the Southern 
region, and 10 in the Western district. 


Freight Car Loadings 


Loadings of revenue freight in the 
week ended May 2 totaled 781,499 
cars, the Association of American 
Railroads announced on May 7. This 
was an increase of 1,695 cars, or 0.2 
per cent, compared with the previous 
week; an increase of 36,775 cars, or 
1.9 per cent, compared with the cor- 
responding week last year; and a de- 
crease of 21.838 cars, or 2.7 per cent, 
compared with the same 1951 week. 

Loadings of revenue freight for the 
week ended April 25 totaled 779,804 
cars; the summary for that week, 
compiled by the Car Service Division, 
A.A.R., follows: 


REVENUE FREIGHT CAR LOADINGS 
For the week ended Saturday, Aprii 25 


District 1953 1952 1951 

es. ons 5 is 135,408 133,231 144,911 
Allegheny ..... 159,104 163,493 170,507 
Pocahontas .... 55,687 59,347 63,419 
Southern ...... 133,744 135,182 131,241 
Northwestern .. 122,247 118,091 131,378 
Central Western 113,737 112,764 122,105 
Southwestern .. 59,877 57,381 61,101 


Total Western 


Districts ..... 295,861 288,236 314,584 
Total All Roads 779,804 779 489 $24,662 


Commodities: 
Grain and grain 


products ..... 42,395 40,159 49,711 
Livestock ...... 8,817 10,571 9,888 
EES RSS 2 124,971 142,258 143,314 
ON. cucsedess 14,313 14,985 16,255 
Forest products . 46,289 45,290 49,237 
SEA: pageiereey 78,350 77 ,A63 78,417 
Merchandise |.c.|. 69,654 72,334 79,894 
Miscellaneous .. 395,015 376,429 397,946 
re 779,804 779 A89 824,662 
April 18 ...... 751,628 735,069 810,022 
a) errr 721,139 690,752 777 ,989 
Me @ civiscs 704,517 706,889 739,523 
March 28 ..... 715,337 725,487 755,435 


Cumulative total 


17 weeks ...11,841,596 12,252,591 12,646,154 
(Continued on next page) 
































































































In Canada.—Carloadings for the 
seven-day period ended April 21 
totaled 78,862 cars, compared with 
73,227 cars for the previous seven-day 
period, according to the Dominion 
Bureau of Statistics. 


Organizations 


Revenue Total Cars 
Cars Rec'd from 
Loaded Connections 
Totals for Canada: 
April 21, 1953 .... 78,862 31,461 
April 21, 1982 .... 76,816 29,735 
Cumulative Totals 
April 21, 1953 .... 1,131,303 500,407 
April 21, 1952 .... 1,191,511 555,235 





\ “ie . 
Water Crisis’ Concerns Railroads 


“Industry can’t suck on a pebble,” General Motors spokes- 


man warns American, Southeastern development groups 


“General Motors requires 15,000 
gallons of water to produce a single 
automobile. We need more than 3.5 
billion gallons of it each month. We 
will build plants where there is water, 
knowing railroads and other carriers 
can bring us whatever else we need. 
Please help us find those places—and 
make sure the water is good!” 

Thus did T. A. Danse, of General 
Motors Corporation, keynote the first 
joint meeting of the American Rail- 
way Development Association and the 
Railway Development Association of 
the Southeast, held in Mobile, Alla., 
April 19-21. Mr. Danse spoke to intro- 
duce a motion picture, “Pipeline to 
the Clouds,” produced for the General 
Electric Company, a film which dem- 
onstrates the need for water in almost 
every activity of man. The film fore- 
casts need for a great reforestation 
program to protect watersheds from 
erosion, and for a large amount of 
heavy construction for control, distri- 
bution and purification of water. 


Water in Politics, Too 


“IT am extremely alarmed at the 
drift toward presenting all our water 
to the federal government without 
leaving any control to states,” said J. 
B. Converse, a consulting water sup- 
ply engineer, of Mobile. Speaking to 
the two industrial sections, Mr. Con- 
verse pointed out that control of wa- 
ter in streams is the “key to control 
of all activity of the country.” He 
said the privilege of allotting water 
for navigation, industrial consumption, 
power and recreation presently resides 
with two federal agencies. “I don’t 
want to be termed critical of the way 
they are doing their job,” he said, 
“but danger lurks. And if certain peo- 
ple had remained in the saddle in 
Washington, the railroads wouldn't 
long have had need for industrial or 
agricultural agents. We would be com- 
pletely socialistic.” 

He urged support of legislation that 
would restore control to states, adding, 
“a lot of things are getting mixed with 
water that are stronger than bourbon 
or scotch.” 

Mr. Converse told how Mobile as- 
sured itself of a water supply ade- 
quate to meet mushrooming demands 







of industrial and residential growth. 
“As a nation, we have been slow to 
realize the gravity of our water prob- 
lem—especially in the East,” he said. 
“It took the recent New York water 
shortage to point up the problem to 
the general public. In the South, the 
need to produce finished products—so 
vital to our prosperity—has pushed 
our water problem to the hilt.” 

“But you don’t have to be pampered 
by the federal government to get funds 
to insure an adequate water supply. 
Mobile’s new water supply system was 
financed by revenue bonds. There were 
no grants. And there were no tax in- 
creases.” 


Notes and Quotes 


@ The agricultural committee of the 
R.D.A.S. reported 10 per cent of all car- 
load watermelon shipments arriving at 
destinations damaged, with claims averag- 
ing $36 a car. The committee will under- 
take a study to improve loading methods. 

® “Railroads are of immeasurable help 
to the average chamber of commerce. Un- 
fortunately, in the public’s eye, the 
chambers too often receive credit for work 
actually done by our railroads.”—R. D. 
Hayes, manager, Mobile Chamber of Com- 
merce. 

@ A study of industrial sidings—pro- 
cedures by which they are arranged for 
with the industry to be served, and 
methods of allocating their costs—will be 
undertaken by the real estate and indus- 
trial sections of A.R.D.A. to evolve more 
uniform practices among member roads. 

@ A permanent management committee 
for the perishables transportation short 
course, presented each year at Purdue 
University, will be established by A.R.D.A. 
in cooperation with other sponsoring rail- 
road agencies. 


New Officers 


E. L. Beardsley, director of indus- 
trial development, Denver & Rio 
Grande Western, was elected to suc- 
ceed W. A. Kluender, forestry and 
agricultural agent, Chicago & North 
Western, as president of A.R.D.A. 
R. O. Robertson, general real estate 
agent, Chesapeake & Ohio, succeeds 
Mr. Beardsley as first vice-president; 
and P. R. Farlow, general agricultural 
and forestry agent, Illinois Central, 
succeeds Mr. Robertson as _ second 
vice-president. D. M. Lynn, assistant 
vice-president—industrial development, 
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Erie, follows Mr. Robertson as secre- 
tary-treasurer. 

Salt Lake City, Utah, will be the site 
of A.R.D.A.’s 1954 meeting. 

T. C. Kirkman, industrial engineer, 
High Point, Thomasville & Denton, 
was elected president of the R.D.A.S., 
succeeding William H. Russell, gen- 
eral industrial agent, Southern. T. T. 
Martin, vice-president—industrial de- 
velopment, Gulf, Mobile & Ohio, who 
has been second vice-president, de- 
clined nomination as first vice-presi- 
dent. J. E. Saucier, industrial and agri- 
cultural agent, Atlanta & West Point, 
Western of Alabama and Georgia, was 
elected to assume Mr. Martin’s former 
duties as second vice-president, while 
A. R. Howard, general agricultural 
and livestock agent, Atlantic Coast 
Line, was elected first vice-president, 
succeeding Mr. Kirkman. Mr. Howard 
was secretary of the Southeastern 
group; his successor in that capacity 
is W. O. Harper, agricultural agent, 
St. Louis-San Francisco. 


Fourth Railroad 
Corrosion Conference 


The fourth Railroad Corrosion Con- 
ference at the Harbor Island Testing 
Station of the International Nickel 
Company will be held at Wrightsville 
Beach, N.C., May 19-21. 

May 19 will be devoted to inspec- 
tions of the test station and the Kure 
Beach atmospheric exposure test racks. 

On May 20 there will be a discussion 
of corrosion as a factor in failure of 
diesel crankshaft bearings by a repre- 
sentative of the American Locomotive 
Company and R. A. Schaefer of the 
Cleveland Graphite Bronze Company. 
Representatives of railroads and oil 
companies are invited to participate. 
F. L. LaQue, of International Nickel, 
will discuss means proposed for con- 
trolling scaling and corrosion in boilers 
on the morning of the same day. In 
the afternoon L. W. Doggett, mech- 
anical engineer, Virginian; V. Barth, 
Chicago & North Western, and T. 
Fredericks, New York Central, will 
compare service experiences between 
high-strength low-alloy, copper-bearing 
and plain carbon steels. Timber de- 
terioration and preservation of wood 
from a railroad engineer’s standpoint 
will be discussed by A. P. Richards, 
director, Wm. F. Clapp Laboratories, 
Inc. C. L. Crockett, chief chemist, Nor- 
folk & Western, will bring up-to-date 
data presented at the 1952 meeting 
on hhopper-car interior protective coat- 
ing compounds. 

On May 21, Dr. John Ryznor, Na- 
tional Aluminate Corporation, and 
J. W. Wilks, Dearborn Chemical Com- 
pany, will explain the reason for use 
of inhibitors not containing chromates 
in railway diesel cooling systems, their 
effectiveness as developed by extensive 
laboratory and field testing, and meth- 
ods used to check dosages as well as 
their effect on lubricating oils. This 
(Continued on page 22) 
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11 Railroad Officers at Harvard 


Highest number yet enrolled from railroads at Business School for 3-months’ 


Advanced Management Program, in company with 150 officers from 30-odd 


industries and the armed services 





STUDENTS FROM 8 RAILROADS AND REA 


Left to right, front row: C. B. Campbell, assistant vice- 
president, finance, NKP; C. E. Crippen, general manager 
Lines West, Milwaukee; J. B. Gray, assistant general coun- 
sel, NYC; A. E. Kriesien, assistant vice-president and 
general manager, Erie; A. E. Larsen, manager, general 
claim department, REA. Back row: C. G. Magruder, 
general freight agent, PRR; R. G. May, assistant vice- 
president, NYC; A. S. McCann, division superintendent, 
SP; C. A. Pearson, personnel assistant, GN; B. S. Sines, 
vice-president, SP (T&NO); C. T. Williams, superinten- 


dent, MKT. 





ALL STUDENTS WEAR LARGE LABELS 

NKP’s Cliff Campbell, Katy’s Charles Williams, Mil- 
waukee’s Curtiss Crippen and Stanolind’s Donald Monro 
display lapel signs giving names of wearer and employer. 
Further facilitating identification, each student gets a 
printed sheet (on wall in background and at left) with 
small portraits of all the 160-odd students. 
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(A description of this program was pub 
lished in Railway Age April 9, 1951, page 38.) 





EACH STUDENT ACQUIRES A LIBRARY 


Most instruction in the program is given in the form of 
specific industry problems outlined on mimeograph 
sheets, but each student uses over a dozen books. Here 
NYC’s James Gray has on his desk the following volumes: 
Problems in Labor Relations (Selekman, Selekman and Fuller); Unions, 
Management & the Public (Bakke and Kerr); The Administrator 
(Glover and Hower); Management and Morale (Roethlisberger); How 
to Talk with People (Lee); Executive at Work (Copeland); Board of 
Directors and Business Management (Copeland and Towl); Executive 
Action (Learned, Ulrich and Booz); Growth and Development of 
Executives (Mace); What's Ahead for Business (Slichter); American 
Capitalism (Galbraith); Human Destiny (de Nouy). 





MAKING FRIENDS WITH INDUSTRY OFFICERS 


Management students live together in their own dorm, 
making for enduring inter-industry friendships. Here 
SP’s Bernard Sines (seated in chair) and NYC’s Richard 
May (directly behind Mr. Sines) are having a gab-fest 
with Stanolind’s D. A. Monro (extreme left) and Gulf 
States Utilities’ E. L. Robinson (standing at right). 
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The Commonwealth Railways of Australia operate three Budd 
RDC’s in various services out of Port Pirie Junction, with an 
occasional “special party” trip over the 1108 miles to Kalgoorlie. 

A recent letter from the Office of the Commissioner reveals 
some interesting operations data for the year from July 1, 1951 
to June 30, 1952. 

The cars traveled 126,033 miles, carried 42,330 passengers, 
and earned an operating profit of $32,127.61. 

The Commissioner estimated that the same operation, done 
with steam equipment such as the Budd RDC’s replaced, would 
have resulted in a loss of $220,268.25—a difference of $252,395.86. 

All of which demonstrates that while many things in Australia 
are unique, the result of RDC operation is not one of them. 
The Budd Company, Philadelphia 15. 






































HERE'S WHY 


Chief Engineers Choose... 


THE NEW STANDARD OF 


TRACK MAINTENANCE 


PULL A TIE AND SEE! 


The realistic way to answer a question 
s to ‘see for yourself!” Matisa 
suggests you check your present 
tamping on the provin round. With 
Let us send you our latest Prog- ee , 
/ ‘ a Matisa-tamped tie you will discover 
ress Report —and ask for a field 
. fil ; fi . that the ballast is precision-packed 
trip on film 727 your office. : 
P J not only under the tie, but directly 


under the rail—pull a tie and see! 


THE MATISA EQUIPMENT CORPORATION 
KWORK SPEC OVER THE WORLD 


224 South Michigan Blvd. Chicago 4, Illinois 
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One or Several 
Regulating Agencies? 


There is no question about government rela- 
tions with transportation that is more controversial 
than the one having to do with where govern- 
mental regulatory powers should be lodged— 
whether in one agency or several. Simple logic fa- 
vors the single agency—because how can govern- 
mental favoritism for some kinds of transportation 
possibly be avoided, so long as there are govern- 
ment agencies which have wet-nurse functions to. 
ward one form of transportation (e.g., the Army 
Engineers for the inland waterways) and no obli- 
gation at all toward any other forms? 

If the nation favors the healthy development 
of all the various forms of transportation—and if 
it wants each form to progress to the degree of its 
“inherent advantages,” without being either 
helped or hindered by politics to a greater degree 
than help or hindrance is extended to its rivals, 
then it is mighty hard to see how this goal can be 
better achieved than with “one flock and one 
shepherd.” Probably the clearest and most concise 
statement of this point of view is contained in an 
A.A.R. pamphlet entitled, “Reorganization of 
Government Agencies Dealing with Transporta- 
tion,” by J]. C. Gibson, vice-president and general 
counsel of the Santa Fe, this being Mr. Gibson's 
testimony in the S. Res. 50 investigation, about 
three years ago. 

It is probably not unfair to say that most of the 
objections thus far advanced against centralized 
regulation of all types of transportation by an en- 
larged I.C.C. appear to stem from considerations 
of personal advantage, rather than from exclusive 
concern for the national welfare. 


Delusion of Equality 


Recently, however, we have heard of another 
argument against centralized regulation—this one 
grounded, not in any group’s selfish advantage or 
in attack upon the logical position so well set 
forth by Mr. Gibson, but in the belief that 
equality of regulation and/or subsidization is un- 
attainable. The contention is that centralized 
authority merely gives the delusion of equality of 
treatment without any possibility that it can de- 
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liver the substance. This argument, in bare 
outline, goes somewhat as follows: 

“In theory and popular belief, the I.C.C. is 
now regulating railroads and motor and water 
carriers, more or less equally. Actually, however, 
the regulation goes into elaborate detail regarding 
the railroads, and into much less detail for water 
and highway carriers. Indeed, most water and 
highway transportation is completely exempt from 
I.C.C. restraint as to rates and permission to op- 
erate (e.g., bulk carriers by water and private and 
contract carriers by highway). So—when the I.C.C. 
gets around to applying restraints to prevent 
‘unfair’ or ‘uneconomic’ competition by one trans- 
portation means with another, the brakes are 
slammed onto every wheel on the railroads. By 
contrast, other forms of transportation are not and 
cannot be affected in the least by such restraints. 


Appearance Without Substance 


“Thus we have the deceptive appearance of 
equality of regulation, but none whatever of the 
substance. There is no governmental device which 
can provide such equality in reality, either, so 
long as private and contract carriers are not 
curbed; and there’s no political possibility that 
this will happen. If the pending trip-leasing bill 
is enacted, the I.C.C. will have still less power to 
exercise any restraining influence—however de- 
sirable—in the direction of orderly competition. 

“Since restraints, supposedly in the interest 
of orderly competition, operate so unevenly, they 
actually make no real contribution toward attain- 
ing their objective, but have precisely the contrary 
effect. There would be more equitable competi- 
tion between rail and highway, for instance, if 
the I.C.C. had no power to restrain the one in its 
competition with the other. The commission can- 
not very well avoid making this effort, however, 
so long as its regulatory authority ostensibly covers 
all surface transportation; while the even exercise 
of this power inevitably produces uneven results. 
There would be a greater degree of equality of 
governmental treatment of transportation—hence 
greater opportunity for each agency to develop in 
accordance with its inherent advantages—if the 
regulatory body over the railroads had no respon- 
sibility for the welfare of any other form; and 
hence had no legal duty or authority to restrain 
the competitive activities of the railroads.” 

This paper has not adopted the foregoing 
argument as its own. If, however, there exists a 
clear refutation of this point of view, we'd like to 
know what it might be. 
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(Continued from page 16) 

discussion will be followed by a review 
of experiences with “TRC” and other 
manganese modified stainless steels by 
E. E. Chapman, mechanical assistant, 
Atchison, Topeka & Santa Fe; G. A. 
Lux, Oakite Products, Inc., and 
Charles B. Allen, chief metallurgist 
(Red Lion Plant), Budd Company. 


F, A. Piehl, manager of the Western 
Weighing & Inspection Bureau, at 
Chicago, will be the featured speaker 
of the National Railway Business 
Women’s Association’s ninth 
annual meeting in St. Louis. More than 
700 members and delegates are ex- 
pected to attend, May 15-17, at the 
Hotel Jefferson. 


The Wyoming Valley Traffic 
Club will hold its 22nd annual dinner 
and golf tournament May 13, at the 
Irem Temple Country Club, Dallas, 
Pa. Tournament play will start at 
1:30 p.m. and dinner will be served 
at 6:30. 


Supply Trade 





New Westinghouse Plan for 
Locomotive Renewal Parts 


The Westinghouse Electric Corpora- 
tion, in cooperation with diesel loco- 
motive manufacturers using Westing- 
house’ electrical equipment, has 
initiated a new plan for handling 
electrical renewal parts and “unit 
exchange” equipment, it has been an- 
nounced by S. C. Palmer, transporta- 
tion department manager. 

Under the plan, Westinghouse is 
responsible for handling directly with 
railroads all inquiries, negotiations 
and orders involving main propulsion 
and auxiliary electrical-energy generat- 
ing equipment; electrical control 
apparatus; traction motors, pinions, 
gears and gear cases; all renewal parts 
for this apparatus; and V-belts for 
main generators. All other locomotive 
equipment remains the responsibility 
of the locomotive builder. 

“Westinghouse maintains stocks of 
electrical renewal parts in warehouses 
strategically located throughout the 
country,” Mr. Palmer said. “Under 
the unit exchange arrangement, fully 
guaranteed electrical rotating units 
are stocked at 16 locations in the U. S. 
When a customer needs a replacement 
unit it is shipped to him from West- 
inghouse stock. The replaced unit is 
returned to Westinghouse for recon- 
ditioning and is placed in the unit ex- 
change pool.” 


Executive offices of the National 
Electric Products Corporation, to- 
gether with the sales and several other 
departments, have been moved from 
the Chamber of Commerce building, 
Pittsburgh, to 140 Stanwix street, 


Gateway Center, also in Pittsburgh. 
The purchasing, traffic, service, export 
and part of the accounting depart- 
ments and personnel have been moved 
to increased office facilities at the 
Ambridge, Pa., plant. 


The Oliver Iron & Steel Corp. has 
established a new midwestern sales 
office for its Berry division at 122 
South Michigan avenue, Chicago 3. 
Charles E. Finn has been appointed 
district sales manager there. 


Richard E. Jacobs, of the Dick 
Jacobs Company, Detroit, has been 
appointed representative of the Ross 
& White Co., Chicago, for the De- 
troit area, in sales of their “Blackhall” 
bus and car washers, “Wilson” truck 
washers, and railroad diesel locomo- 
tive sand handling plants and equip- 
ment. 


The Holland Company has ap- 
pointed Daniel C. Prescott as 
western sales and service engineer, at 
Chicago. Mr. Prescott joined General 
Steel Castings Corporation in 1923 as 
head of its stress analysis department. 
In 1936 he became engineer of freight 
car design and mechanical engineer of 





Daniel C. Prescott 


the Union Pacific, and in 1944 became 
associated with the Baldwin Locomo- 
tive Works, handling diesel locomotive 
sales at Chicago. He joined Fairbanks, 
Morse & Co. in 1949 as midwestern 
regional manager of diesel locomotive 
sales, and held that position until his 
present appointment with the Holland 
Company. 


Tom Stott, general sales manager 
of the H. M. Harper Company, has 
been appointed also vice-president. 


Arthur E. Heimbach, sales vice- 
president of the General Railway 
Signal Company, has been appointed 
executive vice-president, with head- 
quarters as before at Rochester, N. Y. 
Mr. Heimbach is succeeded by P. W. 
Smith, formerly vice-president in 
charge of sales in eastern United 
States and Canada. S. W. Freeman, 
formerly assistant to sales vice-presi- 
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dent, has been appointed sales man- 
ager, with headquarters remaining at 
Rochester. 


The Clark Equipment Company, 
Battle Creek, Mich., has acquired all 
capital stock of the Ross Carrier 
Company, Bentor Harbor, manufac- 
turers of earth-moving and construc- 
tion equipment. The Michigan Power 
Shovel Company, a Ross subsidiary, 
was also acquired. 


Marion Rodgers, Jr., formerly 
representative for the Wheel division 
of the American Brake Shoe Com- 
pany, has been appointed district 
sales manager of the Southern Wheel 
division, at St. Louis. Mr. Rodgers 
joined the company in 1941. 


Motorola Communications and 
Electronics, Inec., has moved its 
regional office from 6310 Denton drive, 
Dallas, Tex., to 171 Parkhouse street. 
E. L. Fallas, Jr., regional manager, 
is in charge of the new office. 

E. E. Leavy, formerly manager at 
the Phoenix, Ariz. branch of the 
Graybar Eleciric Company, has 
been appointed manager at the Salt 
Lake City branch, to succeed S. B. 
Cooper, deceased. B. F. Keyfauver, 
formerly salesman and merchandise 
manager at Phoenix, has been ap- 
pointed manager there, to replace Mr. 
Leavy. J. P. McCarthy, formerly 
branch manager at Newark, N. J., has 
been appointed district sales manager 
at New York. He will be succeeded 
by F. C. Sweeney, formerly branch 
manager at Albany, N. Y., who in 
turn will be replaced by H. J. Fitz- 
patrick, who has been a salesman 
with the company since 1948. 


OBITUARY 


Emmett A. Williams, 62, vice- 
president of the National Bearing di- 








ARTHUR E. BIDDLE, president of 
the Cardwell Westinghouse Company, 
who died recently at his home in 
Chicago. A native of Chicago, Mr. 
Biddle spent his entire career in the 
railway supply industry. 
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vision of the American Brake Shoe 
Company, died April 14, at St. John’s 
Hospital, St. Louis. 


New Facilities 





Burlington Building 
Rail-Truck Terminal 


Construction has just gotten under 
way on a new $4.1-million rail-truck 
freight terminal for the Chicago, Bur- 
lington & Quincy at Chicago. The site 
is adjacent te the road’s Morton Park 
classification yard in suburban Cicero. 

The building will consist of a main 
rail freight building 1,400 feet long. 
It will adjoin a smaller truck freight- 
house already completed and occupied 
by the subsidiary Burlington Truck 
Lines, Inc. Extending the length of 
the rail freight building will be in- 
bound and outbound houses, each 69 
feet wide, separated by a 50-ft. wide 
platform—all under one roof. There 
will be eight tracks running through 
the freighthouse. Quick-acting counter- 
balanced doors will close off track en- 
tries at each end. 

Equipment for the terminal will in- 
clude an underfloor conveyor system 
for platform trucks, a_ centralized 
checking system, and fluorescent light- 
ing in both office and freight handling 
areas. Plans also call for installation 
of stop and go lights at points where 
trucks leave or emerge onto public 
streets. Parking areas will be provided 
for truck units. 

When ~completed—sometime in July 
1954—the terminal will be the largest 
on the Burlington system. Shaw, Metz 
& Dolio are the architects. 


Financial 
4g 





Boston & Maine.—Stock Adjust- 
ment.—The I.C.C. has instituted its 
promised investigation into the cir- 
cumstances which led to withdrawal 
of the Sakis committee from final 
stages of this case. The Sakis group, 
a stockholder committee, took no part 
in hearings which the I.C.C. held after 
a district court had sent the B&M case 
back to the commission. Since the 
Sakis committee filed the court com- 
plaint agains. the commission, with- 
drawal from the subsequent I.C.C. 
hearings constituted an’ about-face. 

This action will be studied by the 
commission in a new proceeding. 
docketed as No. 31257. The commis- 
sion, acting on its own motion, said it 
would study the “propriety and legal- 
ity” of payments which the railroad 
allegedly made to cover expenses and 
counsel fees for the Sakis group. The 
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O. D. M. UPS GOAL FOR ROAD 
AND TERMINAL EXPANSION 


An increase to $500,000,000 in 
the “expansion goal” for railroad 
terminal and road facilities, was an- 
nounced May 8 by the Office of De- 
fense Mobilization. This goal is the 
upper limit to which O. D. M. will 
grant fast write-off certificates. 

The initial O. D. M. goal approved 
last July, was for $300,000,000. A 
new target date calls for completion 
of the expansion program by July 1, 
1954. The previous target date was 
January 1, 1954. 

As of April 15, O. D. M. had ap- 
proved fast write-off certificates in 
the amount of $278,541,371. There 
were pending applications for $111.,- 
189,342, leaving about $110,000,000 


to cover future applications. 





probe also will cover activities of the 
stockholder committee and several in- 
dividuals prior to their withdrawal 
from the case. The B&M was also 
named a respondent in the new pro- 
ceeding, as were L. F. Rothschild & 
Co. and Goldman, Sachs & Co. 
Meanwhile, the B&M stock modifica- 
tion plan approved by the LCC. in 
1°50 can be carried out. A commission 
order issued April 21 held that stock- 
holder assents to the plan were pro- 
cured in a lawful manner and in 
sufficient number (Railway Age, April 


97 j7 
27, page 27). 


Securities 





Atchison, Topeka & Santa Fe.— 
Bond Retirement Plan Approved.—A 
voluntary bond retirement fund, for 
use in meeting maturities of non- 
callable bonds due in 1955 (Railway 
4ge, December 15, 1952, page 18), 
received endorsement of 98.88 per cent 
of stockholders voting at the annual 
meeting of the company, April 23. A 
stockholder’s proposal, which would 
have prohibited the company from 
setting aside funds for this purpose 
prior to 1985, received 1.12 per cent 
of the votes. 


Applications 


NEW YORK, CHICAGO & ST. LOUIS.—To as- 
sume liability for $1,050,000 of equipment trust 
certificates, to finance in part 175 covered hop- 
per cars costing an estimated $1,318,469. The 
cars, costing $7,515 each, will be built by. the 
Greenville Steel Car Company. The certificates, 
dated June 15, would mature in 15 annual in- 
stallments of $70,000 each, beginning December 
15, 1953. They would be sold by competitive 
bidding, with the interest rate to be set by 
such bids. 

READING.—To assume liability for $4,350,000 
of equipment trust certificates, series U, to 
finance in part 27 diesel units and 100 cov- 
ered hopper cars costing an estimated $5,- 
475,302 


Description Estimated 

and Builder Unit Cost 
16 1,500-hp. road-switchers (Electro- 

Motive Division, General Motors 

Corporation) RY so ee $160,796 
3 1,600-hp. road-switchers (Ameri- 

can Locomotive-General Electric 


Companies) ) Sedw'dc - SOT? 
3 1,600-hp. road-switchers (Baldwin- 
Lima-Hamilton Corporation 162,713 


1 1,600-hp. road-switcher (B.-L.-H.) 163,284 
2 2,400-hp. road-switchers Fair- 


banks, Morse & Co mea 240,815 
2 2,400-hp. road-switchers  (Fair- 
banks, Morse & Co. 236,758 


100 covered cement hopper cars (Beth- 

lehem Steel Company mivane 8,100 

The certificates, dated June 1, would mature 

in 30 semiannual installments of $145,000 each, 

beginning December 1, 1953. They would be 

sold by competitive bidding, with the interest 
rate to be set by such bids. 


Security Price Averages 


May Prev. Last 
5 Week Year 
Average price of 20 repre- 
sentative railway stocks 65.56 64.06 59.59 
Average price of 20 repre- 
sentative railway bonds 91.47 91.81 93.00 


Dividends Declared 


CHESAPEAKE & OHIO.—common, 75¢, quarter- 
ly, payable June 20 to holders of record June 
1; 3¥Y%2 per cent convertible preferred, 87V2¢ 
payable August 1 to holders of record July 7. 

NASHVILLE, CHATTANOOGA & ST. LOUIS.— 
$1, payable June 1 to holders of record May 11 

NORFOLK & WESTERN.—75¢, quarterly, pay 
able June 10 to holders of record May 14. 

READING.—4% non-cumulative Ist preferred, 
50¢, quarterly, payable June 11 to holders of 
record May 21. 

WEST JERSEY & SEASHORE.—guaranteed, 
$1.50, payable June 1 to holders of record 


Railway Officers 





EXECUTIVE 


Walter P. Reeves, assistant to 
president of the Maine CentTRAL, has 
been elected vice-president—assistant 
to president of that road and the Port- 





Walter P. Reeves 


LAND TERMINAL, with headquarters as 
before at Portland, Me. 

Mr. Reeves was born at Portland 
March 12, 1884, and entered railroad 
service with the MC in 1901] as a 
clerk in the freight auditor’s office. 
(Continued on page 26) 
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THE NEW YORK CENTRAL RAILROAD COMPANY 


i he New York Central and its leased lines, which 
does not include separately operated companies, such as 
the Pittsburgh and Lake Erie, Indiana Harbor Belt, and 
Chicago River and Indiana Railroads, nor other subsi- 
diaries such as Merchants Despatch Transportation 
Corporation, Despatch Shops, Inc., and Northern Refrig- 
erator Line, Inc., has become a $2 billion corporation, 
taking into account the investment in transportation prop- 
erty, less depreciation, plus cash and material and sup- 
plies. At the end of the year, it had 44,641 shareowners 
of record, and during the year averaged 104,000 em- 
ployes. 

The company’s net income for the year was, in round 
figures, $24,716,000. The earnings per share were $3.83. 
and the rate of return was only 2.48 per cent. In 1951 
net income was $14,718,000; the earnings per share, 
$2.28; and the rate of return, 2.12 per cent. 

Gross revenue for both 1952 and 1951 was about the 
same, at $806,926,000. Revenues in 1952 were aided by 
an increase in freight rates effective May 2, but adversely 
affected by a four-day strike in March 1952 which shut 
down the railroad west of Buffalo, in which the New 
York Central was picked out as a sole target; by the 54- 
day steel strike in mid-1952; and to some extent by a 
threatened strike of operating employes on the line 
Buffalo and East in August 1952, which did not occur. 

Net income in both 1952 and 1951 as reported was 
somewhat inflated because, under instructions of the In- 
terstate Commerce Commission, the railroads are not 
permitted to charge to operating expenses accelerated 
amortization on facilities and equipment necessary for 
the defense effort and for which certificates have been 
granted by the Defense Production Administration. 
While accelerated amortization is a proper deduction for 
federal income tax purposes and the effect is reflected 
in tax accruals, failure to include in operating expenses 
more than normal depreciation results in earnings as re- 
ported being inflated. 

The slightly better net income for 1952, although it 
was the best of any post-war vear, was wholly inadequate 
for a $2 billion property with a gross revenue of $806.- 
926,000. The inadequacy of net income can best be 
understood when it is realized that a 6 per cent return— 
nominal in itself—would have produced net income of 
$95,500,000. Even a 4 per cent return would have pro- 
duced net income of $55,300,000. 

Charges to capital account covering the acquisition 
of new equipment and improvements to existing equip- 
ment amounted in 1952 to $107.500,000 and for road- 
way and structures to $32,600,000, a total of $140.100.- 
000, which was the highest in the history of the com- 
pany. Capital expenditures have been running at a high 
rate ever since the end of the war, and this has caused 
working capital to be reduced some 71 per cent. The 
company’s needs for additional capital expenditures are 
still great, but there will have to be a tapering off until 
earnings are more substantial. and working capital in- 
creased, with the principal emphasis being placed on the 
acquisition of diesel locomotives. 

At the end of the year, dieselization of the System was 
about 55 per cent complete. It is hoped that diesel loco- 
motives may be acquired in 1953 sufficient to complete 
dieselization of the entire railroad, Buffalo and East. 
and enable all through passenger trains east of Cleveland 
and Detroit to be handled with diesel locomotives. If 
this develops to be possible, dieselization will be about 
60 per cent complete. 

Since the end of 1945, debt represented by obligations 
for new equipment has increased $193,963,404. Equip- 
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ment debt at the end of the year stood at $256,956,685. 
In the same period, bonded debt decreased $60,197,054, 
making a net increase in debt from the end of 1945 to 
the end of 1952 of $133,766,350. 

Continuing as a heavy burden on the company’s earn- 
ings is the deficit from passenger train operations. Ac- 
cording to the formula of the Interstate Commerce Com- 
mission, the passenger deficit in 1952 was $50,621,758, 
compared with $54,266,425 in 1951. While the deficit 
according to the Interstate Commerce Commission for- 
mula does not represent the amount of money that would 
be saved if all passenger service were discontinued, 
we nevertheless estimate that the actual out-of-pocket 
deficit for 1952 was in the neighborhood of $25,000,000, 
more or less. 

This problem is being tackled in various ways. The 
company has employed, since February 1952, a firm of 
management engineers which is going into all phases of 
the passenger deficit problem. On January 1, 1953, there 
was appointed a vice president, passenger services, re- 
porting directly to the president and responsible for all 
phases of passenger service, including the deficit. It is 
well known that the private automobile has virtually 
dried up local and branch line passenger business. and 
strenuous efforts are under way to secure authority from 
the various state commissions to eliminate all local and 
branch line service where the patronage is such that 
trains are operated at a continuing financial loss. 

The state commissions are well aware of this problem, 
as evidenced by action taken by the National Association 
of Railroad and Utilities Commissioners at its conven- 
tion in Little Rock, Ark., last November, when it adopted 
a report of a special committee containing, among other 
things, the following: 

“The large and continuing deficits incurred by the 
railroads from the operation of passenger train service 
constitute the railroad industry’s most serious prob- 
lem today—a problem which is of paramount im- 
portance to the members of this Association and to 
the general public. Railroad earnings are being ad- 
versely affected, the users of freight service are already 
being forced to bear some of the burden of passenger 
losses, and if the trend toward increasing passenger 
deficits is continued unabated, the ability of the rail- 
roads as a privately-owned industry to continue pro- 
viding necessary freight and passenger service to the 
public, either under normal conditions or in times 
of emergency, will be seriously jeopardized.” 

And then, referring to applications of the railroads 
to eliminate so-called deficit passenger trains, it recom- 
mended : 

“that the regulatory bodies in acting upon such ap- 

plications should adhere vigorously to the principle 

that where the service cannot be made compensatory 
its abandonment should be permitted, having due re- 
gard for the public convenience and necessity.” 

In addition to taking off unprofitable trains, we are re- 
tiring a considerable number of old passenger-carrying 
cars, from which we have been securing inadequate 
utilization, but which have been maintained to take care 
of peak travel occurring on a few holiday seasons and 
when weather conditions are such that flying and high- 
way travel is impossible or handicapped. The railroads 
cannot be expected to own and maintain passenger equip- 
ment, including both locomotives and cars, sufficient to 
take care of a few peak demands a year nor to fill the 
gap caused by the handicaps of other forms of trans- 
portation. 

Many other phases and elements of costs involved in 


(Advertisement) 
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passenger train service are under careful scrutiny. Our 
purpose will be to reduce the passenger deficit to the 
greatest possible extent and provide on our remaining 
trains an unsurpassed standard of service. 

The standard of maintenance of tracks and structures 
on New York Central is not to our satisfaction. We must 
devote a considerable amount of money toward improv- 
ing it and, while doing so, mechanize our maintenance 
operations to the greatest possible extent. 

With respect to equipment, our percentage of bad 
order freight cars has been too high. It has been improv- 
ing, but we must continue and bring it down to normal. 
The freight car is our greatest earnings medium. We 
must secure a high degree of utilization from its use and 
we cannot afford an excessive number of bad order cars 
when there is a shipper demand for freight cars; and 
we cannot afford to buy new cars when we have an excess 
of bad orders. 

An intensive campaign has been under way for the 
last seven months with the object of converting into cash 
all scrap that might be located on the railroad and at the 
same time to convert to use all usable materials, so as 
to reduce the inventory of material and supplies. Indica- 
tive of the effort in this respect is the fact that, since 
August 1, 1952, the value of material and supplies on 
hand has decreased from $72,900,000 to less than $60,- 
000,000 on February 1. 

The officers of your company, along with those of 
other railroads, are seeking to convince the American 
people, particularly American businessmen and members 
of Congress, that some legislative remedies are necessary 
with respect to the regulation of railroads. Railroads 
are no Jonger a monopoly. They must have an oppor- 
tunity to compete for the transportation business of the 
country on a basis of equality with all other forms of 
transportation, so that the users of all forms of trans- 
portation with a free choice to use that form which they 
select shall pay the full cost of that form of transporta- 
tion, with subsidy to none and equal justice to all. 

That there is a growing awareness of the need for 
legislative remedy is evidenced by the interest in this 
subject shown by the committees of both the Senate and 
House having to do with transportation and commerce, 
by the United States Chamber of Commerce, the National 
Industrial Traffic League, the Transportation Associa- 
tion of America, and many others. It is hoped that in the 
83rd Congress we will see the beginning of efforts to 
bring about some changes in legislation, among which 
are: 

1. A reduction in the time lag that has heretofore been 
so costly in securing rate and fare increases necessary to 
offset substantial increases in cost; 

2. A revision of the rule of rate making to eliminate 
the requirement that the Interstate Commerce Commis- 
sion, among other things, give consideration to the 
effect of rates on traffic movement, which should be a 
managerial responsibility ; 

3. The right to appeal to the Interstate Commerce 
Commission against adverse decisions or inaction on the 
part of state commissions with respect to the abandon- 
ment of passenger trains which are operated at a con- 
tinuing financial loss; 

4. Elimination of the long and short haul clause, 
which is a great handicap in meeting competition of 
other forms of transportation; 

5. Publishing of actual rates by contract carriers for 
hire, the same as is required of common carriers, so that 
common carriers will know what rate adjustments are 
necessary to meet competition; and 

6. Finally, it is hoped that the Congress and all state 


legislatures can be convinced that, in order for the rail- 
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roads to compete with other forms of transportation, 
there must be eliminated the subsidies now enjoyed by 
other forms of transportation, and which are neither 
available to nor desired by the railroads. 

An encouraging note is the recent decision of the 
Interstate Commerce Commission upholding the conten- 
tions of the eastern railroads with respect to division of 
revenues from freight traffic moving on joint through 
rates between eastern and southern and between eastern 
and southwestern territories. Since 1939 the southern 
and southwestern railroads have been enjoying a divi- 
sion of revenues on such through traffic inflated beyond 
divisions based upon service performed. In 1947 the 
eastern railroads started a proceeding to remove this in- 
justice. 

Early in 1953, the Commission handed down its de- 
cision and order removing the inequity of the inflated 
divisions, effective May 1, 1953. While it did not grant 
the full adjustment sought by eastern railroads, they will 
receive a more equitable share of through rates than in 
the past, and this should result in approximately $7,000,- 
000 additional revenue per year for the Central at present 
level of trafic volume. 

There is much speculation as to how long the high 
level of business volume will continue. We have no way 
of knowing. Thus far in 1953 our freight business, other 
than coal, is holding up well. The mild winter, the dump- 
ing of foreign residual oils on the eastern seaboard, and 
the high volume of coal in stock have resulted in de- 
creased coal loadings. At mines served by the New York 
Central, coal loading is 22.2 per cent less than the same 
period of last year. Equivalent decreases in coal loadings 
on connecting lines from which the Central receives a 
large volume of coal traflic are likewise having an ad- 
verse effect on coal revenues. It is not generally realized 
that New York Central is one of the largest handlers of 
coal tonnage. Coal represents in excess of 20 per cent 
of our total freight revenue, and reduced coal loadings 
are therefore of serious consequence. 

We are glad to report that activities in securing new 
industries to locate on our line have been encouraging. 
During 1952, 336 new industries were located on all 
System lines, expected to produce some 125,000 cars 
per year. A total of 105 existing industries either dis- 
continued operations or moved to locations off of System 
lines, so that the net gain was 231 industries. Out of the 
total of 336 new industries, 21 were large concerns, each 
expected to produce more than 1,000 cars per year. This 
is a continuing activity which must be pursued with 
vigor. 

Needless to say, there is much to be done, but, with 
the loyal efforts of all officers and employes, it is our 
purpose to constantly improve New York Central’s serv- 
ice to its patrons, to improve our standard of mainten- 
ance, and to institute measures that will bring about 
greater efficiency and economy. Summed up, our credo 
is: 

“Our aim must always be to provide for the public 
the best possible service; to produce that service 
efficiently and economically; to sell it in abundance; 
to provide good pay and working conditions for our 
employes; to pay our debts, and to pay our stock- 
holders an adequate dividend.” 

We wish to acknowledge the loyal services of the great 
body of New York Central employes who have so much 
pride in the successful operation of New York Central. 
Some 100,000 of us, all working to the same end, will 
achieve a maximum result for our stockholders, whose 
interest we have always in mind. 


Wm. WHITE 


President 


April 2, 1953 


etce., address Public Relations Dept., New York Central System, 
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(Continued from page 23) 


After successive promotions, he was 
appointed assistant to federal auditor 
in 1918, assistant to comptroller in 
1920, assistant comptroller in 1921, 
assistant to executive vice-president in 
1933, comptroller and treasurer in 
June 1940, and assistant to president 
in April 1952. 


A. B. Van Pelt, assistant to presi- 
dent of the Wasasu, has been pro- 
moted to executive assistant. Charles 
B. Deibel has been named assistant 
to president. Mr. Van Pelt entered rail- 
road service in October 1913 as a 
stenographer in the passenger depart- 
ment of the Missouri-Kansas-Texas at 
St. Louis. In June 1916 he joined the 
St. Louis Southwestern as secretary to 
chief engineer; two years later was 
appointed secretary to federal man- 
ager, and later served briefly as 
secretary to president of the Missouri 
Pacific. In April 1920 he became sec- 
retary-treasurer ol the Southwestern 
Railroad Executives Association, and 





A. B. Van Pelt 


when that organization was discon- 
tinued he joined the engineering de- 
partment of the M-K-T. In April 1923 
he went to the Wabash, where he has 
held a variety of positions in the pas- 
senger traffic, engineering, public re- 
lations and executive departments. In 
Septemher 1942 he was named as- 
sistant secretary, and in May 1947 
assistant to the president. 

Mr. Deibel, who has been tax coun- 
sel since 1950, went to the Wabash in 
1946 as assistant tax auditor. Prior to 
this he had three years of military 
service, during which he served as 
counsel in some of the war criminal 
trials at Dachau, Germany. He was ad- 
mitted to the Missouri bar in 1939, 
and before the war was employed by 
the Mississippi Valley Trust Company. 


H. F. Wolff, assistant to assistant 
vice-president (operations and main- 
tenance) of the New York CENTRAL, 
at New York, has been appointed as- 
sistant to vice-president and general 
manager at Syracuse, N. Y. E. E. 
Everett, assistant to manager— 
equipment, has been appointed to the 
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newly created position of assistant to 
assistant vice-president—equipment at 


New York. 


L. W. Cox, secretary of the 
NorrotK & WesTERN, has been ap- 
pointed vice-president in charge of 
finances, with headquarters as before 
at Philadelphia, succeeding I. Walter 
Booth, who has retired after 51 years 
of continuous service. R. D. Hoff- 
man, assistant to treasurer, has been 
appointed assistant to vice-president 
in charge of finances, a new position. 


FINANCIAL, LEGAL 
& ACCOUNTING 


James B. Gray, commerce assist- 
ant in the office of general solicitor of 
the New York CENTRAL System, has 
been appointed assistant general coun- 
sel at New York. Born in Belleville, 
Ill., in 1913, Mr. Gray was graduated 
from Southern Illinois University in 
1935, and received his law degree from 
the University of Illinois College of 
Law in 1941. Prior to joining the Cen- 
tral in 1951 he was engaged in pri- 
vate law practice in East St. Louis, 
Ill., and held positions in the law de- 
partments of the Illinois Central and 
Missouri Pacific. 


Elmer H. Barlow, manager of the 
Speakers Bureau of the Eastern Ralt- 
ROAD PRESIDENTS CONFERENCE at New 
York, has been appointed secretary of 
the rail group. 


OPERATING 


N. L. Waterman has been named 
general superintendent of the Cuicaco 
& NortH Western’s Eastern district. 
and J. R. Cantwell has been named 
assistant superintendent. Mr. Water- 





J. R. Cantwell 


man, who has been acting as general 
superintendent, Eastern district, was 
chief of yard and terminal operations 
for the Norih Western system. Mr. 
Cantwell has been acting chief of yard 
and terminal operations. A biography 
and photograph of Mr. Waterman were 
published in Railway Age April 14, 
1952, page 66. 
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Mr. Cantwell started as a car clerk 
in 1912, becoming yardmaster at Mil- 
waukee in 1921 and later assistant 
general yardmaster and trainmaster at 
various points, He became assistant 
superintendent, Ashland division, in 
1940; then superintendent freight 
terminals, and, in March 1946, super- 
intendent, Black Hills division, trans- 
ferring to the Galena division in 
December of the same year. He was 
appointed superintendent, Chicago 
freight terminals, last February. 


C. E. Crippen, general superinten- 
dent of all terminals of the Cuicaco, 
Mi_waukeEk, St. Paut & Paciric, at 
Chicago, has been appointed general 
manager of Western lines at Seattle, 
Wash. He succeeds L. K. Sorensen, 
who has retired. J. H. Stewart, 
general superintendent at Milwaukee, 
becomes assistant general manager of 
Eastern lines at Chicago. J. A. 





C. E. Crippen 


Jakubec, superintendent of the Mil- 
waukee division since last January, has 
been appointed general superintendent 
at Milwaukee. R. K. Schwartz, divi- 
sion superintendent at Aberdeen, S. D.. 
succeeds Mr. Jakubec at Milwaukee. 
A. QO. Thor, superintendent, Idaho 
division, at Spokane, Wash., succeeds 
Mr. Schwartz; S. E. Herzog, assistant 
superintendent at Beloit, Wis., has 
peen named to succeed Mr. Thor, and 
J. O. Willard, assistant superinten- 
dent at Dubuque, lowa, has _ been 
iransferred to Beloit to succeed Mr. 
Herzog. R. H. Bourgerie, train- 
master at St. Paul, Minn., has been 
appointed assistant superintendent at 
Dubuque, succeeding Mr. Willard. 
F. J. Kuklinski, trainmaster at Mil- 
waukee, has been appointed assistant 
superintendent at Minneapolis. D. O. 
Burke, transportation assistant to 
general manager at Chicago, has been 
appointed trainmaster at Milwaukee. 
J. J. Nentel, trainmaster at Aberdeen, 
has been appointed assistant superin- 
tendent of the Hastings and Dakota 
division, with the same headquarters. 
W. F. Bannon has been appointed 
trainmaster at Bensenville, Ill. 

Mr. Crippen received the degree of 
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B.S. in C.E. from the University of 
Minnesota in 1930, and entered Mil- 
waukee service in June of that year 
as instrumentman. From 1933 to 1936 
he served as special water inspector, 
and in 1936 and 1937 as division 
engineer. In November of the latter 
year he was named assistant engineer, 
system; in December 1940 was ap- 
pointed assistant trainmaster, and a 
year later was further promoted to 
trainmaster. Next, he served as as- 
sistant division superintendent at 
Perry, Iowa, after which he was chair- 
man of the president’s committee. He 
became division .superintendent at 
Minneapolis in August 1947 and in 
November 1948 was further promoted 
to general superintendent at Mil- 
waukee. He became general superin- 
tendent terminals at Chicago in 
September 1950. 


TRAFFIC 


Emory F. Waldrop, Jr., assistant 
to general passenger traffic manager of 
the Seapoarp Air Line, has been pro- 
moted to assistant general passenger 
trafic manager, and A. C. Rea, as- 
sistant general passenger agent, has 
been promoted to general passenger 
agent, both with headquarters as be- 
fore at Norfolk, Va. Ralph L. Prog- 
ner, district passenger agent at 
Miami, Fla., has been appointed gen- 





Emory F. Waldrop, Jr. 


eral passenger agent at Tampa, suc- 
ceeding Russell E. Blumenstiel, 
who has been transferred to Miami. 
Mr. Progner began his career with 
the Seaboard at New York in 1941 and 
has held positions of increasing im- 
portance with the passenger traffic de- 
partment at Norfolk, Washington and 
Miami. He served in the United States 
Coast Guard during World War II. 
Mr. Waldrop was born at Hamlet, 
N. C., and began his career with the 
Seaboard at Washington, D. C. He 
was appointed traveling passenger 
agent at New York in 1946 and dis- 
trict passenger agent at Washington in 
1947. He was later assigned to Jack- 
sonville, Fla., as assistant general pas- 
senger agent, and in 1948 was named 
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assistant to general passenger traffic 
manager at Norfolk. 

Mr. Rea was born at Portsmouth, 
Va., and began his career with the 
SAL’s accounting department in 1911. 
He served from 1914 to 1917 in the 
road’s mechanical department, but for 
the ensuing nine years was employed 
at the Norfolk Naval Shipyard. Mr. 
Rea returned to the Seaboard in 1926 
and was assigned to the passenger 
trafic department, becoming assistant 
general passenger agent in 1943. 


J. W. Tipton, trafic manager of 
the St. Louts-SaAn Francisco at Tulsa, 
Okla., has been named freight traffic 
manager at St. Louis, to succeed the 
late H. D. Sweetin. W. T. Ruther- 


ford, general agent at Memphis, will 





J. W. Tipton 


succeed Mr. Tipton, and he, in turn, 
has been succeeded by H. J. Key, 
general agent at New Orleans. Mr. 
Key has been succeeded by Gus O. 
Strebeck. 

Mr. Tipton became associated with 





W. T. Rutherford 


the Frisco September 16, 1936, as 
tracing clerk at Tulsa. In 1939 he 
was appointed chief clerk—traffic 
representative at Pittsburg, Kan., and 
the following year served as traffic 
representative at Joplin, Mo., and 
Wichita, Kan. He was named general 


agent at Little Rock, Ark., in 1945, 
and at Atlanta, Ga., in 1947, and had 
been traffic manager at Tulsa since 
March 1949. 

Mr. Rutherford entered railway 
service in 1927 and joined the Frisco 
in 1935 at San Antonio, Tex., as a 
clerk. He held various clerical posi- 
tions until 1940, when he became traffic 
representative at Dallas. In 1949 he 
became general agent at New Orleans 
and went to Memphis in 1952. 


James T. Lean, assistant general 
freight agent of the Battimore & 
Onto at Cleveland, has been advanced 
to general freight agent at Pittsburgh. 
Paul K. Groninger, division freight 
agent at Pittsburgh, replaces Mr. Lean 
as assistant general freight agent at 
Cleveland. Charles E. Windisch, as- 
sistant to general freight agent, has 
been promoted to assistant general 
freight agent, with headquarters as be- 
fore at Baltimore. 

Mr. Lean began his career with the 
B&O in 1915 as a clerk. He saw serv- 
ice in the armed forces during World 
War I, returning to the B&O in 1919. 
Working up through several clerical 
positions, he became foreign freight 
representative for the B&O at Balti- 
more and foreign freight agent at 
Philadelphia and Chicago, successive- 
ly. Mr. Lean was appointed district 
freight agent at Baltimore in 1942 and 
became assistant general freight agent 
at Cleveland in 1946. 


Darrow’ Kirkpatrick, general 
freight agent of the SouTHeEerN, has 
been appointed assistant freight traffic 
manager, and A. C. Henderson, as- 
sistant general freight agent, has been 
named general freight agent, both with 
headquarters remaining at Atlanta 
Gordon W. Lindsay, assistant gener- 
al freight agent at Cincinnati, has been 
transferred to Washington, D. C.; 
Curtis H. Dunn has been appointed 
assistant general freight agent at At- 
lanta,. and Frank H. Candler and 
Harold F. Balte, assistant general 
freight agents at Cincinnati, have been 
transferred to Atlanta. I. Bernard 
Day, commercial agent at Indianapo- 
lis, has been appointed district freight 
and passenger agent at Peoria, IIl., 
succeeding A. Clyde Diven, who has 
been transferred to Gadsden, Ala., to 
replace Arthur P. Wootten, who has 
retired after more than 36 years of 
service. Theodore R. Ramspeck, 
district freight and passenger agent, 
has been appointed division freight 
and passenger agent, with headquar- 
ters as before at Tuscaloosa, Ala. 
Everett W. Held, commercial agent, 
has been named district freight agent, 
with headquarters as before at Atlanta. 
George A. Dansberry, district 
freight and passenger agent, has been 
appointed division freight and passen- 
ger agent, with headquarters as before 
at Johnson City, Tenn. J. Charlton 
Greene, district freight agent, has 
been named division freight agent, 
(Continued on page 30) 
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U-S-$ Wrought Steel Wheels 
are made to last! 


(1) Forged wheel blank being re- 
moved from press. U’S‘S Wrought 
Steel Wheels are produced from an 
ingot that is rolled into a round before 
being forged . . . an extra step that 
adds to quality of finished product. 





(2) On modern high-speed equip- 
ment like this, wheels are accurately 
machined to specified tolerances. In 
both our wheel-making plants, the 
skill of experienced personnel is sup- 
plemented by machinery and facili- 
ties of advanced design. 











(3) On this recently-developed semi- 
automatic wheel boring mill, wheel 
hubs are rough bored 14” less than 
finished bore, or are finished bored to 
customer specifications, 


(4) Final inspection step is a careful 
check of essential dimensions to make 
sure customer specifications are met 
exactly. You get only the best. 












U°S*S WROUGHT STEEL WHEELS 


Per 
One-Wear Freight Car Wheels Diesel Locomotive Wheels Tender Truck Wheels 
Multiple-Wear Freight Car Wheels Steam Locomotive Wheels Electric Transit Wheels | 
Passenger Car Wheels Electric Locomotive Wheels Crane Track Wheels 
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Noted for: dependable performance 
... Mile after mile, 
year after year 









































ME A HIGH percentage of original Diesel equipment 
,e*”- is built with U-S‘S Wrought Steel Wheels. 
Bee S Ve lhere are many reasons why. U’S‘S Wrought 
% \ MW Bitec] Wheels have a reputation for dependability 
’ and long life . . . a reputation backed by nearly 
alf a century of experience in making wheels 
or high speed passenger equipment, heavy duty 
reight cars, locomotive trucks, trailers and 
enders. 
US'S Wrought Steel Wheels have built into 
hem the ability to endure severe braking action 
required of today’s high speed railroad equip- 
ment. Every step in the manufacture of these 
rugged wheels, from the melting of the steel to 
he finished product, is carefully controlled. The 
atest techniques of wheel making are employed, 
the most modern equipment used . . . and, of 
course, only high-grade steel is used . . . steel 
that is forged, rolled and heat treated to exacting 
specifications to assure high resistance to stresses 
of heavy wheel loads, torque and lateral forces. 
4 Available in 33, 36, 40 and 42-inch diameters, 
U-S:S Wrought Steel Diesel Wheels can be either 
rim toughened or entirely quenched. 














Available from two strategically-located 
sources of supply: McKees Rocks (Pittsburgh), 
Pennsylvania, and Gary, Indiana. 


th 





TENNESSEE COAL & IRON DIVISION, FAIRFIELD, ALA. 
UNITED STATES STEEL EXPORT COMPANY, NEW YORK 


UNITED STATES STEEL CORPORATION, PITTSBURGH 
COLUMBIA-GENEVA STEEL DIVISION, SAN FRANCISCO 
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(Continued from page 27) 

with headquarters as before at Val- 
dosta, Ga. S. Hayward Vincent, as- 
sistant foreign freight agent, has been 
appointed foreign freight agent at New 
Orleans, succeeding P. W. Jacks, 
who has retired after more than 43 
years of service. L Duncan Stokes, 
division freight agent at Greenville, 
S. C., has been promoted to assistant 
general freight agent at Louisville, Ky. 
Vernon T. Ross, assistant general 
freight agent at Macon, Ga., has been 
transferred to Valdosta, with super- 
vision over Georgia Southern & Florida 
trafic offices. including Albany, Ga. 
Walter M. Crehore, district freight 
and passenger agent at Greenwood, 
S. C., has been appointed district 
freight agent at Greenville. J. Aubrey 
McLain, assistant to general freight 
and passenger agent, subsidiary lines, 
has been appointed district freight 
agent of the system, with headquarters 
as before at Charlotte, N. C. H. H. 
Wilhoit, industrial geologist at Wash- 
ington, has retired after more than 32 
years of service. 

Mr. Kirkpatrick was born at Mont- 
gomery, Ala.. May 3, 1898, and en- 
tered railroad service in February 
1914 as messenger in the freight traffic 
department of the Southern at Wash- 
ington. After serving in various cleri- 
cal positions he was appointed as- 
sistant general freight agent at Wash- 
ington in November 1937, transferring 
to Atlanta in January 1940. In May 
1942 Mr. Kirkpatrick was named gen- 
eral freight agent (divisions) at At- 
lanta and on September 1, 1945, be- 
came general freight agent at Atlanta. 


George W. Wood, freight traffic 
manager—service of the CHESAPEAKE 
& Onto at Cincinnati, has retired after 
19 years of service. 


William K. Martin, assistant 
general freight agent of the DELAWARE, 
LACKAWANNA & WestTeRN at New 
York, has retired at his own request, 
after 47 years of service. 


David K. Murdock, traveling pas- 
senger agent of the SEABOARD AIR 
Linge, has been appointed assistant 
general passenger agent, with head- 
quarters as before at Philadelphia, 
succeeding the late J. M. Stuart. 


The PENNSYLVANIA has moved its 
Chicago “Travel Shop” to larger 
quarters in the Wrigley building, on 
North Michigan avenue. The new 
quarters are completely air conditioned 
and contain over 1,900 sq. ft. of floor 
space. 


The Missouri Paciric has appointed 
F. B. Kveton as assistant general 
freight agent at Houston, Tex. He 
succeeds F. A. Gehrman, who died 
recently. 


The WesTeRN Paciric has moved 
its San Jose (Cal.) freight and pas- 
senger “Service and Sales Office” to 






a new location at 790 The Alameda, 
in a building just erected for the pur- 
pose adjacent to the WP’s freight 
terminal. 


O. V. Howard has been appointed 
district freight and passenger agent 
of the Denver & Rio GRANDE WESTERN 
at Los Angeles; and G. L. Nicolin 
has been appointed general perishable 
agent at Chicago. 


The Fort Wortn & Denver has 
appointed Cecil L. Williamson as 
assistant general freight agent at Fort 
Worth, Tex. Mr. Williamson succeeds 
J. Grady May, also assistant general 
freight agent at Fort Worth, who has 
succeeded to the duties of the late 


E. D. Hill, who had the same title. 


Ralph W. Bonbrake has been ap- 
pointed assistant to freight traffic 
manager of the WaBAsH at St. Louis. 
He succeeds the late Walter A. 


Gleiber. 


A. H. Lawson, commercial agent 
of the CxHicaco, Buriincron & 
Quincy at Atlanta, Ga., has been ap- 
pointed general agent, succeeding 
H. B. Howe, who has retired. 


The Texas & Paciric has appointed 
Joe M. Gandy as district passenger 
agent at St. Louis. He succeeds C, A. 
Roberts, who has been named super- 
intendent of dining cars. 


Francis H. Gilroy, freight traffic 
agent of the Union Paciric, has been 
named general agent at Cheyenne, 
Wyo. He succeeds Walter W. Johns, 
who has been transferred to Seattle. 


Fred L. Rettke, general freight 
agent of the Cuicaco, Rock IsLtanp & 
Paciric, has been appointed assistant 
freight traffic manager, succeeding 
Leonard Hill, who has been named 
assistant to chairman of the executive 
committee—WESTERN TRAFFIC Associa- 
TION. Ernest W. Larsen, assistant 
general freight agent, succeeds Mr. 
Rettke as general freight agent, and 
Joseph W. Jersky, chief rate quota- 
tion clerk,- has been appointed as- 
sistant general freight agent. 


John H. Hendel has been ap- 
pointed general agent of the Cuicaco 
GreEAT WESTERN at Omaha, Neb. 


Walter J. Gohr, assistant to as- 
sistant vice-president freight traffic of 
the CanapIAN NATIONAL AND GRAND 
Trunk WesTERN, has been appointed 
foreign freight agent, at Chicago. He 
succeeds E. F. Howell, who has re- 
tired. 


C. A. Pfister, assistant to freight 
trafic manager of the CnIcaco, 
INDIANAPOLIS & LouIsvILLE, has been 
appointed assistant freight traffic man- 
ager. B. E. Widman, assistant 
general freight agent, has been named 
general freight agent, and F. M. Ford, 
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assistant general freight agent. Mr. 
Pfister began his railroad career with 
the Monon in 1917 as an office boy 
in the traffic, division and rate depart- 
ments. From 1940 to 1947 he was, 
successively, chief of division bureau, 
chief of tariff bureau, and assistant 
general freight agent. In 1947 he was 
promoted to assistant to freight traffic 
manager. 

Mr. Widman entered railroad work 
in 1912, as a clerk on the Chicago 
Great Western. In 1920 he became 
associated with the Monon, holding, 
successively, positions of junior tariff 
clerk, chief tariff clerk and assistant 
general freight agent (rates and divi- 
sions). 


J. R. McLendon, commercial agent 
of the Attantic Coast Line at Wil- 
son, N. C., has been appointed general 
agent in charge of a newly established 
office at Raleigh, N. C. 


MECHANICAL 


NYC Reorganizes Its 
Equipment Department 


F. K. Mitchell, assistant vice-presi- 
dent, equipment, of the New York 
Central, has announced reorganization 
of the equipment department of that 
road. Under the streamlined setup, the 
department will be decentralized to 
provide greater emphasis on car mat- 
ters and a better fixing of responsibil- 
ity and authority while simplifying 
procedures. Locomotive and car de- 
partments will operate independently 
under general managers of mainte- 
nance, with the locomotive division 
further subdivided into steam and 
diesel maintenance sections and the 
car division divided into passenger and 
freight car maintenance sections. In 
the interest of better organization, two 
new sections of the department will be 
created, one consolidating general en- 
gineering services, and the other 
merging management services. 

S. T. Kuhn, assistant to general su- 
perintendent equipment, has been 
named chief of management services. 
The position of industrial engineer will 
be established under him, for such 
objectives as development of better 
work standards and methods, and re- 
duction of costs. 

Special emphasis will be given to 
proper stocking of materials under a 
supervisor of inventory control. Pro- 
vision also will be made for recruiting 
of proper personnel, development of 
apprentices, and maintenance of an 
executive development program under 
a supervisor of personnel. Under a 
budget supervisor all expenditures will 
be budgeted and statistics pertaining 
thereto will be established and 
checked. 

E. L. Johnson, acting chief engineer 
equipment, has been appointed chief 
of engineering services. A full-time re- 
search and development staff will be 
(Continued on page 34) 
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UNION PACIFIC RAILROAD COMPANY 


Fifty-Sixth Annual Report — Year Ended December 31, 1952 


TO STOCKHOLDERS OF UNION PACIFIC RAILROAD COMPANY: 


The Board of ‘Directors submits the following report for the year ended December 31, 1952, for Union Pacific Railroad Company, 
including Oregon Short Line Railroad Company, Oregon-Washington Railroad & Navigation Company, 


road Company, and The St. Joseph and Grand Island Railway Company, whose properties are leased to 
pany. The lessor companies have certain income and charges and the figures in the Income Account, 


Los Angeles 


& Salt Lake Rail- 


Union Pacific Railroad Com- 
other than those relating to 


transportation operations, and in the Surplus Account and General Balance Sheet and tabulations and tables relating thereto are 
stated on a consolidated basis, excluding offsetting accounts between companies. 


ene paaae. 
Operating revenues. ........-seeees 
Operating expenses....... 


Revenues over expenses. 
Taxes. . 


Railway Cosreias © Income. * ‘ 
Equ ipm ent rents (debit). .. cha atosk keke 
Joint facility rents (debit)...... 


Net Income from Transportation Operations...... 


Income from Investments and Sources other than 
Transportation Operations. 


Income from oil and gas operations—net*..... ba pa Ak eee 


Other income 


lotal.. 6 Mad Kerwa’e Weipa ° KhO Se Ne De reseees er eeeses 


ee SUED iia 5 5 cc ceehearerese' 


Fixed and Other poe. 
Interest on funded debt... .. 
Other interest . Le Oe 
Miscellaneous rents 
Miscellaneous charges... 


TOs 5 eos 


pe PETE LE TER CTECUCL ETT ETE Le 


Released from “‘Reserve against possible refunds on U. S. Governm 


Total for Disposition... ... . 
Per cent on par value of Capital Stock and average Si urplus. - 


DISPOSITION. 


Dividends on Preferred Stock of Union Pacific Railroad Company 


Surplus for Common Stock of Union Pacific Railroad Cunguae 


Per share on stock outstanding December 3lst........ 
Dividends on Common Stock. ..........0eseceeeecenes 
Transferred to Earned Surplus—Unappropriated...... 


* Excludes income taxes, 
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ent shipments”... 























$41,827 ,734.19 


$39,808,195.74 


$2,.019,538.45 


1952. 1951. INCREASE DECREASE. 
$520,221,326.18 $505,1 97,760 44 $15,023,565.74 
389,840,053.84 375,470,619.32 14,369 434.5 52 
$130,381,272.34 $129,727,141.12 $654,131 os 
79,957,999.73 77,114,792 02 4 2,843,207 
$50,423,272.61 $2,189,076.49 
16,275,972.57 $712,397.23 
1,386,179.63 11,304.92 
_$32,761,120.41 _$35,651,289.21 $2,890,168.80 
$33 608,842.45 $31,483,424.08 $2,125,418.37 
8,218,891.74 8,324,771.66 


$105,879.92 





74,588,854.60 


$75,459 484.95 


$870,630.35 





$5,175,091.10 
381,282.52 
26,986.25 
278,268.45 
$5,861 ,628.32 


$5,368,574.94 
430,831.72 
25,470.02 


769,256.72 


$6,594,133.40 


Soo 


93,483.84 
“49: 549.20 


490,988.27 
$7 32, 505. 08 








$68,727,226.28 


938,257.29 
$69,665,483.57 
7.94 


$68,865,351.55 


6,894.42 


$68,872,245.97 
8.23 


$93 1,362.87 


$793,237.60 


$138,125.27 





$3,981,724 00 


$65,683, 759. 87 
26,674,9 20. ‘00 
" $39,008,839.57 


$3 981,724.00 


$64,890,521.97 


$14.60 
26,674,920.00 


$38,215,601.97 


$793,237.60 
$.17 


$793,237.60 
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Investments: 
ROAD AND EQUIPME? 
Less; 


Receipts from improveme 


Appropriations from 


Road and Equipment poepaety 
DONATIONS AND GRANTS (( t 


RESERVE FOR DEPRECIATION—ROAD 


RESERVE FOR AMORTIZATION OF 


SINKING FUNDS 


CAPITAL AND OTHER RESERVE FUNDS 
MISCELLANEOUS PHYSICAL PROPERTY 
RESERVE FOR DEPRECIATION—MISCEI 


General Balance Sheet—Assets. 


nt and equipment fund (Credit) : 
me and surplus prior to July 1, 1907 (Credit) 


AND EQUIPMENT (Credit 
NAL DEFENSE PROJECTS (Credit 


ANEOUS PHYSICAL PROPERTY (Credit 


Investments in affiliated companies 


Stocks . 
Notes. . 
Advances 
Total Investments ir 
Other Investments: 
Stocks... 
Bonds and notes 


Total Other Investr 


RESERVE FOR ADJUSTMENT OF INVE 


Total Investments 


Current Assets 
ee 
TEMPORARY CASH INVESTMENTS 
SPECIAL DEPOSITS 
LOANS AND BILLS RECEIVABLE 


Affiliated Companies. . 


STMENTS IN SECURITIES (Credit) 


fernment securities 


TRAFFIC AND CAR-SERVICE BALANCES—NET 
NEI BALANCE RECEIVABLE FROM AGENTS AND CONDUCTORS 


MISCELLANEOUS ACCOUNTS RECI 
MATERIAL AND SUPPLIES 


INTEREST AND DIVIDENDS RECEI\ 


ACCRUED ACCOUNTS RECEIVABLI 
OTHER CURRENT ASSETS 





Baltimore and Ohio Railr 
il d 1914 
S ite 
Total C f \ 
Deferred Assets: 

WORKING FUNI ADVANCES 

OTHER DEFERRED ASSETS 
Tat Deferre 


Unadjusted Debits: 


PREPAYMENTS 
OTHER UNADJUSTED DEBITS 


Total Unadjusted 


Grand Total 


32 


\BLE 


ABLE 


capital stock applicable to payment of extra 


} 


December 31, 
1952. 


December 31, 
nates, 1951. 


$1,314,742,024.82 $1,281,792,134.46 





$2 3.8 23,091.18 
13,310,236.52 





INCREASE DECREASE. 


$32,949,890.36 





$23,823,091.13 
13,310,236. 52 


























$37,133 65 $37,133,327.65 
$1,277, 608, 697.17 $1,244,658, 806. 81 $32,949,890.36 
18,146,492.68 16,572,031.88 1,674,460.80 
296,269,671.36  218,811,198.18 12,458,478.18 
58,964,417.07 PRES. 5. seb meee nen $484,119.18 
1,301.25 i ee ae 1,262.50 
10,052.58 9,739.93 312.65 
36,569,692.51 ff” | Ete eee 711,268.10 
19,707,883.51 19,444,433.68 "963,449.83 
$17,770,092.48 RD | eee eee rere ee $1,793,022.76 
277,001.18 ES 8) en eb aig nes 11,917.50 
7,628,891.22 eee: <-> Sxwebeo nee 573,813.76 
$25,675,984.88 $28,054,738.90 $2,378,754.02 
$57,677 424.18 Ce ee eee $5,665,971.69 
15,626,494.94 DREEENG. . edaeweduce 5,232,302.61 
$73, 303, sie. 12 $84,202,193. 42 $10,898, 274.2 30 
PILZ BR FC zee. $5,627 ,385.380 
$1, 062, 263, 964. 97 $1,051, 538, 200.21 $10, 725, 764.76 





$53,016,5 
81, 224, ‘ 
105, 366. 90 
35.00 
13,624,847.11 
7,949,396.87 
17,368,731.20 
49,559,274.59 
1,112,881.35 
16,326,211.82 





104,877.30 
460,208.27 


$240,852,821.! 


$41,084,860.92 
56,400,000.00 
126,908.50 
757.01 
12,338,877.34 
6,699,645.10 
22,063 981.57 
57 ,829,984.35 
914,385.88 
16,195,664.54 


104,877.30 
3,143,133.67 


$216, 903, 076. 18 


$23 949,745.33 


$11,931,364.55 
24,824,765.63 


1,285,969.77 

1,249,751.77 
a EO. 4,695,250.37 

= 8,270,709.7¢ 

198,495.47 

130,547.28 


2,682,925.40 


=—=——=3 





$145,005.37 
2,365,449.01 


$2,510,454.38 


$136,103.66 
1,032,690.44 


$8,901.71 
1,332,758.57 





$1,168,794.10 


$1,341,660.28 





$632,559.60 


$16,274.18 


$616,285.42 








2,118,649.13 2,097 ,239.19 21,409.94 
751,208. 73 $2,113,513.37 $637 695.36 
$1,308,378,449.59 $1,271,723,583.86 $36,654,865.73 
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General Balance Sheet—Liabilities. 


Capital Stock: 
C ommon ee 
Preferred sto ok 


Total C eae: Stock. 
Funded Debt. 


Total Capital Stock and Funded Debt 


BOG CO Bree CONG voc cdc cccsaccuteencsesossss 


Current Liabilities: 
AUDITED ACCOUNTS AND WAGES PAYABLE.... 
MISCELLANEOUS ACCOUNTS PAYABLE 
INTEREST MATURED UNPAID (including interest due first proximo) 
DIVIDENDS MATURED UNPAID: 
Dividends due but uncalled for , 
Extra dividend on common stock declared January 8, 1914, payable to stockholders 
of record March 2, 1914, unpaid 
Dividend on common stock payable second proximo 
UNMATURED INTEREST ACCRUED. 
ACCRUED ACCOUNTS PAYABLE 
TAXES ACCRUED 
OTHER CURRENT LIABILITIES 


Total Current Liabilities 


Deferred Liabilities. ....cccoscccccscccvccovccserccccses 


Unadjusted Credits: 
PREMIUM ON FUNDED DEBT...... 
RESERVE FOR FIRE INSURANCE ; 
RESERVE FOR DEPRECIATION—LEASED PROPERTY 
OTHER UNADJUSTED CREDITS 


Total Unadjusted Credits 


Total Liabilities............ 208 


Surplus: 
UNEARNED SURPLUS........ 


EARNED SURPLUS—APPROPRIATED: 
Additions and betterments 
Funded debt retired through income ar nd st irplus 
Sinking fund reserves 
Reserve against possible refunds on U. S. Government shipments 


Total Earned Surplus—Appropriated 


Earned Surplus—Unappropriated 
Total Earned Surplus 


Total Surplus pita pita pie 


As this consolidated balance sheet excludes all intercompany items, securities of the 
J.os-Angeles & Salt Lake Railroad Company and The St. Joseph and Grand Is- 
land Railway Company owned by other System companies are not included. The 
difference between the par and face value of such securities as carried on the 
books of the issuing companies (less unextinguished discount on the bonds and 
discount charged to Earned Surplus—Unappropriated but added back in consol- 
idating the accounts) and the amounts at hich the securities are carried on the 
books of,the owning companies is set up here to balance RR ES Ae ae 


SE NE Sie) ccdn cc cdunentaneees cows 2a 


December 31, 
1952 


$222 ,302,500.00 
99,591,580.79 
$321,894,080.79 
194,702,865.81 


$516, 596,946. 60 


December 31, 
1951 INCREASE 
$222 302,500.01 
99,591,580.79 
$321,894,080.79 
204,453,789.15 


$526, 347 869.9 


UECREASE, 


$9 750, 923.34 





3 9,750, 923.34 








$10,207 439.53 


$2,187 ,808.28 


$8,019,631.25 








),134,988.09 
2 686,182.68 
”'123, 064.52 


216,024.99 


113,161.16 
10,003 ,095.00 
1,572,261.94 
18,406,743.36 
58,316,415.38 
2,071,219. 00 


$123,643, 156.12 


$28,218,176.39 $1,916,811.70 
2,349,155.83 337 ,026.85 
158,863.55 


222,664.65 


113,161.16 
10,003 ,095.00 
1,588,388.61 
19,848,714.81 
59,921,985.86 
2,240,529.29 


$124,664,735.15 


$35,799.03 


6,639.66 


16,126.67 
1,441,971.45 
1,605,570.48 

169,310.29 


$1, 021, 579. 03 





$8,101,771.49 


7 789,558.74 $312,212.75 





$3,843,772.10 


$4,052,911.93 


$209,139.83 














21,416,620.44 19,979,899.1 $1,436,721.3 

9,253.43 8,275.39 978.04 
1,049,203.56 1,033 ,925.79 277.00 
$26,318,849.53 $25,075,012.22 $1,243,837.31 

$684,868,163.27 $691,896,807.30 $7 028,644.03 
$326,555.94 $311,639.2 $14,916.7 

$28,522,352.2 

9,141,429.91 $1.209.110.00 

5 ae 262 50 





752,496.43 


$39, 626, 689.82 
$543,972,493.32 
$583,599,183.14 


$: 583, 925,7¢ 39. 08 





$39,357 ,099.6 $269,590.2 


$500,573,490.48 $43,399,002.84 


$539,930,590.09 $43 668,593.05 
$540,242,229.32 $43,683,509.76 








$39,584,547.24 


$39,584,547 .24 








. $1,308,378,449.59 $1,271,723,583.86 $36,654,865.73 


Investment in Road and Equipment Property. 


Charges: 
Additions and betterments (excluding equipment): 
Roadway, track, and appurtenances. 
Buildings, structures and appurtenances. 


Equipme 
Purchased bas 
Built in C ompany 's s shops. ay 
Rebuilt or converted in Company’s sh« ps. 
Improvements to existing equipment 


ROMs 5.0458 Ks 
Credits: 
Cost of road property retired and not replaced. 
Cost of equipment retired (including equipment rebuilt or converted) 
Total... VP OS ee 


Increase in investment in ‘‘Road and Equipment Property” 
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$19,441,279.12 
4,164,992.46 


$7,178,264.39 
7,557 463.98 
835,906.13 
1,126, 581. 92 


$2. 
4,6 


$23 606,271.58 


16,698, 216. 42 





$40, 304, 488. 00 
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(Continued from page 30) 

created to “work on a variety of proj- 
ects, both as to new materials, new 
applications and long-range projects 
such as atomic power, the gas turbine 
and kindred subjects.” 

Ashley L. Wright, superintendent of 
equipment at Cleveland, has been 
named general manager, supervising 
the locomotive maintenance program. 
His counterpart in the car mainte- 
nance department will be F. C. Rus- 
kaup. formerly general superintendent 
equipment. Under Mr. Wright, I. W. 
Martin, former assistant to general 
superintendent equipment, will be in 
charge of steam locomotive mainte- 
nance as general superintendent, while 
Fay Thomas, assistant to general su- 
perintendent equipment, will become 
general superintendent in charge of 
diesel and electric locomotive mainte- 
nance. C. H. Knowlton, assistant engi- 
neer, equipment, will be engineer—lo- 
comotive services, reporting to Mr. 
Wright. 

Under Mr. Ruskaup, George J. 
Flanagan as general superintendent 
will supervise passenger car mainte- 
nance, while R. R. Sneddon, presently 
assistant superintendent equipment at 
Detroit, will become general superin- 
tendent freight car maintenance, and 
G. T. Wilson, now engineer equipment 
—car, will be engineer—car engineer- 
ing services. 

Robert J. Parsons, master mechanic 
at Albany, has been named assistant 
to general superintendent steam main- 
tenance at New York. William H. 
Chidley, assistant superintendent 
equipment, will succeed Mr. Wright 
at Cleveland, with the new title of dis- 
trict manager equipment. Harry R. 
Martin, master mechanic at Beech 
Grove. Ind., will replace Mr. Chidley. 
with the title of assistant district man- 
ager equipment, while H. C. McFar- 
land, master mechanic of the Peoria 
& Eastern, will succeed Mr. Martin 
and at the same time retain control 
over the P&E locomotive maintenance. 

James J. Wright, master mechanic 
at Boston, will become industrial 
equipment engineer at New York. 
C. E. Miller. superintendent air brakes 
and steam heat. will be supervisor of 
inventory control at New York. M. S. 
Riegel, assistant engineer tests, will 
become supervisor of personnel at New 
York. M. T. Bernhofer, chief clerk to 
superintendent equipment, Lines Fast, 
will be supervisor of the budget and 
statistics. 

R. F. Batchman, assistant superin- 
tendent equipment, has been appointed 
assistant district manager—locomotive, 
and C. M. Craw has been appointed 
assistant district manager—car, both 
at New York. 

The position of master mechanic at 
Boston has been abolished and _ ll 
matters previously handled by that 
office will be under jurisdiction of the 
master mechanic at Albany, whose 
territory will now include the Boston 
& Albany. 


The following positions have also 
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been abolished: The two positions of 
assistant superintendent of equipment; 
assistant to manager — equipment; 
office assistant to chief engineer— 
equipment; assistant to general super- 
intendent—equipment; superintendent 
personnel—equipment; and _ superin- 
tendent air brakes and steam heat— 
equipment. 


PURCHASES & STORES 


G. M. Young, district storekeeper 
of the CaNnapIAN NATIONAL at Mon- 
treal, has been appointed assistant 
general storekeeper of the Central 
region at Toronto. W. M. Shook, 
district storekeeper at Port Mann, 
B. C., has been transferred to the 
Montreal district. Mr. Young was born 
in Hastings county, Ont., and joined 
the CNR at Toronto in 1921. He was 
appointed district storekeeper at 
Montreal in February 1952. - 


SPECIAL 


F. A. Tarrant, personne! officer of 
the Cuicaco & NortH Western, has 
been appointed staff officer, Eastern 
district, at Chicago. 


OBITUARY 


As reported in Railway Age April 
27, E. EK. Melnnis, retired vice-presi- 
dent and general counsel of the 
AtcHison, TopeKA & Santa Fe, died 
April 20 at his home in Atherton, 
Cal., after a long illness. Mr. McInnis 
was graduated from Austin College 
and the University of Texas. He was 





E. E. MelInnis 


admitted to the bar in Indian Terri- 
tory in 1905; became an attorney for 
the Santa Fe in 1921, and was state 
solicitor for the railroad from 1923 
to 1925. From 1926 to 1933, Mr. Mc- 
Innis was general solicitor at Chicago, 
and vice-president and general counsel 
from 1946 until his retirement January 
1, 1948. 


Neil R. Ross, who retired in 
August 1946 as mechanical engineer 
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of the Great NortTHern, died of a 
heart attack April 10 at North St. 
Paul, Minn. 


- 


Emil E. Nelson, who retired in 
1949 as passenger trafic manager of 
the NortHeRN Paciric, died April 26 
in St. Paul, after a short illness. 


Charles Samuel Lake, 82, who 
retired in January 1947 as assistant 
to president of the CHESAPEAKE & 
Onto, died April 23 at his home in 
Richmond, Va. 


Fannin Woody Charske, 72 
chairman of the executive committee 
of the Union Paciric, at New York, 
died May 3 in New England Baptist 
Hospital, Boston, after a brief illness. 
Mr. Charske was born in Hempstead, 
Tex., January 26, 1881, and was grad- 
uated from Texas Agricultural & 
Mechanical College. He began his 
career April 5, 1901, as an auditing 
clerk at the Houston office of the 
Southern Pacific, which came under 
control of the UP during the follow- 
ing month. He was appointed comp- 





Fannin Woody Charske 


troller of the UP at New York in 1920, 
vice-president and controller in 1924, 
vice-chairman of the executive com- 
mittee in 1927 and chairman of that 
committee in 1932. Among his financial 
achievements on behalf of the UP was 
the refunding in March 1946 of some 
of the road’s bonds at an interest cost 
of 2.46 per cent, said to be the lowest 
rate for a long-term security in the 
corporate history of the country. In 
1947 Mr. Charske supervised the pay- 
ing off in cash of $100,000,000 of the 
UP’s “railroad and land grant first 
gold 4’s of 1947,” dated July 1, 1897. 


George A. W. Achenbach, 71, 
who retired in 1948 as secretary of 
the Ere at Cleveland, died April 26 
in that city. 


Alfred Lee Moorshead, 75, 
former industrial engineer of the Erte, 
died of a cerebral hemorrhage March 
11. He left the Erie in 1930 to join 
the Alabama & Western Florida (op- 
eration since discontinued). 
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NOW! F 


A new class of 








still flexible 
| after 24 hours at -120° F! 


A new low-temperature silicone rubber (SE-550), just an- 
nounced by General Electric, now combines high strength and 
elongation with maximum low-temperature usefulness. Now you 
can specify silicone rubber for applications at lower tempera- 
tures than ever before possible. SE-550 shows practically no in- 
crease in modulus at —100° F and retains useful flexibility below 
| ~120° F. 


SE-550’s low-temperature flexibility is achieved without sacri- 
fice of high-temperature resistance or any of the other desirable 
properties inherent in silicone rubber. It has good compression 
set and excellent electrical properties. 








Cc 
Or is HIGH HEAT your problem? - 


Automotive and railway design engineers 
find the extraordinary heat resistance of 
G-E silicone rubber ideal for many appli- 
cations. Spark plug boots and supercharger 
gaskets are typical uses of this versatile en- 
gineering material which resists tempera- 
tures of 500° F—in some cases, up to 600° F. 





G-E silicones fit in your future 


GENERAL @@ ELECTRIC 


room - 





G-E SILICONE RUBBER... 
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ard Rubber, Inc. 


LIP AND MAIL TODAY! 


General Electric Company 
Section 351-4D 
Waterford, New York 


Please send me product data on SE-550 sili- 
cone rubber, including a free copy of Im- 
agineering with Silicone Rubber. 1 am in- 
terested in G-E silicone rubber for: 





New G-E silicone rubber (SE-550) re- 
mains flexible after 24 hours at —120° 
F , does not stick to metal after long in- 
activity. Hence it is specified for gaskets 
for emergency hatches (shown here at 
—50° F), astra domes and access win- 
dows on the Douglas Globemaster. 
Manufactured for Douglas Aircraft 
Company, Inc., by Los Angeles Stand- 














( ) Seals and gaskets ( ) Sponged products 
( ) Wire and cable (_ ) Belting 
insulation ( ) Boots, sleeves, bellows 
( ) Tapes and cloths ( ) Hose and ducting 
ee eee ME ee See 
Firm. Bane - 
Street 
City Zone___State. 








(In Canada, mail to Canadian General Electric Company, Ltdi, Toronto) 
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